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Community Obligations 


Community obligations—or as they are better known, Municipal Bonds— 
are particularly adapted as sound investments for those whose prime need is 
safety first, for there is pledged behind them instead of the credit of a single 
individual or corporation that of the entire population of the community. 


Such bonds are protected by being a tax lien on all the taxable property 
within the boundaries of the community. Because Municipal bonds form the 
highest grade of investment and have great popularity among conservative 
investors, communities are able to borrow money at the most reasonable 
rates of interest, so their bonds yield slightly less income than other forms 


There is no income tax on these obligations and the holders are not 
required to file a certificate of ownership. 


Write for latest list of Municipal Bonds yielding 4.40% to over 5%. If your name is not already 
on our mailing list, we will gladly add it thereto, so that you will receive our circulars as issued 


BOND DEPARTMENT 


Continental and Commercial Trust and Savings Bank 


CHICAGO 
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Suggestions for Investors 


who wish to take ad- 


vantage of the present 


Investment Opportunities 


in a conservative and 
remunerative way, may 


be had on request. 


A.B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
105 South La Salle Street, Chicago 


Philadelphia Buffalo Boston Baltimore London 














When writing advertisers, tell them you are a subscriber to The Financial World. 





No Better Investment 





Province of 
Nova Scotia, Canada 


(Guarantee) 
5% Debentures due December Ist, 1919 








Denominations $500 or $1,000 each. 
Interest Payable Half Yearly. 


Price 97% and Interest 
Yielding about 5;% 
This Province has an excellent financial record 


and is looked upon as the most stable part of 
Canada owing to its diversified resources. 












Particulars on Request. 


Eastern Securities Co., Ltd. 


Investment Bankers 


157 St. James Street 
Montreal, Canada 


Halifax, N. S. 











St. John, N. B. 
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A LONG STEP IN THE PATH OF PROGRESS 


Investment Bankers Have Set Their Faces on Reforms That Will Provide Investors With Greater 
Safeguards. 


By Louis Guenther. 


Behind the shadow that is hovering about the In- 
vestment Bankers’ Association of America, and beckon- 
ing it on in the furtherance of the ideals which two 
years ago prompted its organization, is the stalwart 
figure of the American investor. 

It is his welfare, his protection and his prosperity 
that the members of this Association must perforce 
bear constantly in mind. This is what prompts them 
to foregather once a year, much like a large family 
reunion, to discuss methods and expedients whereby 
his welfare may be fostered and bettered. 

As men in whom the fibre of square dealing is 
strongly dominant, they realize that their first duty to 
men is uprightness of business conduct. As highly 
trained bankers, they are also conscious of that more 
selfish precept of business, that their fill of prosperity 
and success is graduated by the measure of prosperity 
and success their clients attain through their instru- 
mentality. 

As detached units they appreciate that efforts to 
improve investment conditions are almost futile. As 
an organized body, with one common purpose and all 
striving towards a given point, they are aware they 
have at their command a force powerful enough to 
bring about constructive reforms and surround good 
securities with barriers of safeguards higher than have 
existed heretofore. 

This they are doing. They have set at work a leaven 
which is already having its influence upon law makers, 
on members of their own craft and finally upon cor- 
porations and enterprises whose securities they are 
engaged in marketing. 

Epochal reforms are sometimes slow in the pro- 
cess of coming to a head. Old customs are not easily 
supplanted. Men grow old and rigid by force of habit. 
So it takes constant hammering on new theories and 
methods before the breach is made and the reforms 
can be applied. 

In a large measure it must be expected that many 
reforms to which the Association has committed it- 
self will require time before they can be instituted, but 
that eventually the? will find a permanent lodgment 
among the methods now in vogue in handling securi- 
ties, cannot be gainsaid. 


That day is not far distant. 

Nor is the day remote when the American investor 
may feel assured that the chances of losses can be so 
far minimized as human intelligence and foresight can 
possibly reduce them. More, man cannot ask. He can- 
not expect infallibility on earth, but he has every reason 
to expect honesty in the men with whom he transacts 
business, and honesty developed to its state of high- 
est perfection. 

No association ever had before it a vaster or more 
ambitious program of real uplifting work, beneficial 
to the population of the entire country, than lies imme- 
diately ahead of the Investment Bankers’ Association. 

Nor is there an Association which has taken hold 
of its work more earnestly than the organization which 
so ably represents the collective thought of all that is 
best in the investment business. 

Much power to the men who form it. Greater in- 
spiration for the thought guiding it. 

May its shadow for good never lessen in breadth, but 
ever reach larger proportions. 


THE OUTGOING CAPTAIN. 
Influence of George B. Caldwell’s Leadership Will Long 
be Felt As An Inspiration to the Association. 

The captain has stepped down. He has retired 
from office leaving it to a worthy successor, A. B. 
Leach, to steer the craft he so well launched into pros- 
perous and influential waters. At the time George B. 
Caldwell first conceived the idea to organize the in- 
vestment bankers and thereby provide the men engaged 
in his business with a concrete and powerful organiza- 
tion through which to express their aspirations, suc- 
cess was by no means certain. It was a hard task he 
was facing, but once taken up he carried it ahead with 
a determination characteristic of the Chicago spirit of 
“T Will.” 

Now the Association of which Mr. Caldwell was 
President for two years has taken its place in the sun. 
While small in number, it is representative of a pro- 
fession to which America is and always will be in- 
debted for a large share of its growth and prosperity. 

He now steps back into the ranks with well-deserved 
laurels. 
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A STRONG PLEA FOR HIGHER FREIGHT RATES. 
Thomas F. Woodlock Declares It Must Either Come to 
This or the Other Alternative, Government Ownership. 

Using a trite metaphor, Thomas F. Woodlock, now a 
banker, but formerly the editor of The Wall Street 
Journal, in his address at the banquet of the Invest- 
ment Bankers, aptly illustrated the perplexities the rail- 
roads are now confronting. In the opinion of this 
authority they have reached their cross-roads; their 
future depends entirely upon what line henceforth the 
Interstate Commerce Commission will switch them 
upon. 

Their prospects are bright and promising, provided 
the commission grants them the “salvation” five per 
cent. increase, for that is how railroad men look upon 
their problem—it is one wherein their future salvation 
lies. 

It is a material problem without any admixture of 
sentiment. According to Mr. Woodlock’s view, if the 
public expects a proper service from the carriers, as 
long as the money to provide for their financing must 
come from private pocket-books and not from the Gov- 
ernment treasury, they must be allowed to earn for 
their owners a reasonable return upon their capital. 
Otherwise, their securities will no longer hold out in- 
viting inducements. 

‘If the Government insists upon regulating rates to 
the point where they will not produce any profits, the 
Government must in the end take the properties over. 
Government ownership will be forced because while 
the governing power may refund rate advances, it can- 
not, at the same time, make it mandatory upon the 
stockholders and bondholders to put up more money 
when what they have already invested is producing for 
them no income at all. This particular point Mr. 
Woodlock drives home upon the intelligent mind when 
he declares: 


“It is not the Supreme Court of The United States that 
says what is a fair return upon invested capital.” 


No; it is the investor who decides it. He is entitled 
to fair treatment and an equal opportunity to make 
reasonable profits the same as the shipper whom the 
Government very properly desires to protect. But 
there is as much evil in overprotection as there is in 
too little of it. 


WILL WILSON’S BIG PROMISES BECOME REAL? 
Sweeping Emancipation from Former Evils and Prophecy 
of Newer Freedom, Formidable Undertakings. 

President Wilson wrote a letter to Secretary McAdoo 
this week which will be most certain to return and 
plague him unless the wonderfully attractive pro- 
gram of prosperity he unfolds shall eventuate. For a 
time the ““New Freedom” was loudly sounded and now 
we ‘get more of the same thing or perhaps it is the 
“Newer Freedom.” 

According to the President, agitation and suspicion 
in the business world have been done away with. We 
have at last issued “from a bewildering fog, a noxious 
miasma.” Real wrongs-there were, but they have been 
righted. “Credit is no longer in the hands of those 
who planted and ‘cultivated monopoly,” Credit has 
been set free, tariff abuses have been done away, with 
and fundamental wrongs, “once righted, all differences 


The new Federal Reserve Act will 


will vanish.” 


be an important instrument in bringing about the happy 
era of peace and plenty. 

We hope sincerely, that the President’s expectations 
will be fully realized. If the Happy Time does come, 
however, we are just perverse enough to declare that 
in our opinion it will be because the American people 
have once more swung toward the moorings of a safe 
anchorage in the sea of thrift, prudence in national, 
state and individual expenditure; a turning of the face 
of welcome toward sane capital which asks only a 
square deal in corporation management and finance; 
the suppression by public opinion of noisy and self- 
seeking demagogues and politicians, and a broad view 
as to national development and the seizure of the new 
opportunities which will unquestionably be ours as the 
result of the war in Europe. All these, and many other 
virtues inherent in the American character, will, we 
feel, count infinitely more than the man-made statutes 
which have gone on the law books in prodigal quantity 
during the last two years. 





WHO KILLED WALL STREET’S COCK ROBIN? 
“The Directing Minds of the Country,” Says Stock 
Exchange Member, But There Are Many Opinions. 

Hints are given in Wall Street circles, where the 
gossip is thick because of the very stagnation there, 
that when the Stock Exchange activities are resumed 
a number of large speculative houses will quietly go 
out of business, having found the game a losing one. 
Evan R. Dick, member of one of the big houses, re- 
ferred to in the gossip, denies that his firm is one of 
those intending to dissolve, but he confesses to a de- 
termination on the part of the firm members to quit 
the speculative end of the business, that is, speculation 
on slim margins, and confine activities to straight 
brokerage in cotton, grain and stocks. The reason for 
surrendering the speculative feature, Mr. Dick gave 
as follows: 


“It must be apparent to any one that for several years 
the directing minds of the country have set themselves to 
the task of killing Wall Street. Speculative activity does 
not show promise of living much longer. For example, 
we have done a business that has cost us $1,000 a day, 
which means that $325,000 a year must be taken in in 
commissions before there is anything for the partners 
to divide. We have done business right along but the 
landlord, clerks, telegraph companies and others have 
got it all; So we are going to give up the speculative 
end of our business and confine ourselves to the other 
branches of brokerage—cotton, stock and grain. 

“There will naturally be some changes in our firm with 
the scaling down of our activities consequent upon the 
elimination of the speculative side of it, but we are not 
prepared yet to make them known.” 


The question as to who or what forces were re- 
sponsible for “killing Wall Street” is one that doubt- 
less no two men will agree upon, but we believe that 
if the mass of people who have speculated in Wall 
Street were consulted and asked their opinion, they 
would say they have been forced to quit because they 
lost. Speculating on small margin in Wall Street 
inevitably ends that way, because such speculation is a 
form of the mania for getting rich quickly and even 
if the first ventures are successful, the speculator in- 
variably ventures in again and loses all his gains and 
more, too. The risks are increased on occasions by the 
speculative operations of daring plungers with millions 
in, resources, who do not let the outside public into their 
confidence and who unload at thetop. We would say, 
however, that Wall Street isn’t being killed, as Mr. Dick 
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intimates but that the old methods are passing away 
New ones will arise, and although no one can forecast 
exactly what form it will take, we believe the losses of 
the past will teach lessons of prudence and sobriety in 
this game of chance and that buying stocks will assume 
more of the nature of investment buying, the purchaser 
making a substantial initial payment and agreeing to 
pay so much per month, or buying outright. 

Speculation there will always be, of course, as long 
as human nature is what it is, but it will be a saner, 
safer speculation and infinitely more satisfying to those 
who engage in it. 





THE NEW RESERVE BANKING SYSTEM. 
Not in Any Sense a Creator of Wealth, as Some Persons 
Suppose—What May Be Expected. 

The twelve Federal Reserve Banks created by the 
new Bank Act, began business this week, though they 
will not be in full operation for some time. They hold 
part of the reserves of the banks composing the mem- 
bership and the principal function allotted to them is 
the rediscounting of commercial paper, either one or 
two named. The banking system of the country never 
had a proper discount market before and rigidity, 
rather than the new system of elasticity, was the sin 
of the old system. It didn’t work when it was most 
needed and it gave a superabundance when trade didn’t 
call for it. 

The new system gives the twelve new banks nearly 
$110,000,000 of capital, drawn from the subscribing 
member banks, who by reason of their transfer of part 
of their reserves to the Reserve Banks, are permitted 
to reduce the amount of legal reserve required of them. 

It is not agreed upon by currency experts what ex- 
pansion the new system will permit, but it is believed 
that from $1,000,000,000 to $2,500,000,000 additional 
credit facilities will be possible under the system. But 
the chief idea is to accommodate commercial transac- 
tions based on paper which has no maturity exceeding 
90 days, though paper on agricultural transactions or 
live stock, may have a 6 months’ maturity. Wall street 
cannot get a single note or draft discounted for the pur- 
pose of investment in securities or to trade in stocks, 
listed or unlisted, gilt-edge or watered. In other words, 
the system is designed to discourage speculation and en- 
courage the movement of goods, or, putting it in an- 
other way, keep the wheels moving and bar from 
circulation the excess currency when it is not needed. 

We do not pretend to say that this system will prove 
a success, nor do we on the other hand, predict its fail- 
ure. Human hands and human minds never created 
anything that was perfect and only tests and time will 
prove whether this system has merit or will break 
On its face, the new plan seems workable and 
to possess many points in its favor, chief of which is its 
simplicity. 

The new system is not, as many persons thoughtlessly 
believe, a wealth creator. It has no such function and 
creates not one dollar more of wealth than existed 
before, but is merely supposed to be a piece of improved 
financial machinery, designed to make smooth the work- 
ings of the intricate parts of our great financial and 
commercial fabric—a delicate job at best in these days 
of strongly inter-woven interests. 

The supreme test will come when the country arrives 
at the crest of a great commercial boom. Then if the 


down. 


deflation can be accomplished, with the aid of the new 
system, without breaking any of the financial crockery, 
it will be time to say the system may be retained as a 
National asset or institution. Its early life, we do be- 
lieve, however, will be particularly devoid of radical 
changes from the old system and we are not inclined to 
go so far as to say with Paul M. Warburg, of the Fed- 
eral Reserve Board that Nov. 16, 1914, “will be consid- 
ered in future years our Economic Fourth of July and 
that coming generations will commemorate it as laying 
the foundation of financial emancipation.” 





BELIEVES RESERVE BANKS WILL HELP. 


Rudolph Diamond Sees in the New System a Powerful 
Aid to the Investment Banker. 

Because of the investment restrictions placed upon the 
banks by the new Federal Reserve law, which limits bank 
funds to certain forms of collateral, a number of invest- 
ment bankers at the convention were inclined to look 
upon this banking innovation with considerable hesita- 
tion. Some among them at least were fearful that the ef- 
fect of the new system might be to create a void in the 
buying of bonds by banks. 

This view, however, is not shared by Rudolph Dia- 
mond, of A. B. Leach & Co., who read an able paper be- 
fore the convention on the “Investment Banker and the 
Federal Reserve Law.” Mr. Diamond gave three sound 
reasons in support of his optimistic attitude: 

(1) That the new system will stabilize interest rates, 
removing the recurrent and sudden changes in money 
rates which are superinduced by crop-moving periods; 

(2) It will provide a greater purchasing power be- 
cause of the better and broader banking facilities which 
it will furnish to the country; and 

(3) It will go far toward eliminating serious credit 
disturbances and thereby place on a more secure and safer 
basis the legitimate operations of the commercial, indus- 
trial and agricultural communities. 

Sage reasons all. When Mr. Diamond states that there 
are many banks, not members of the system which will 
still be large purchasers of bonds, he does not err. There 
is no banking system that can be depended upon as a 
stabilizer of interest rates and a preventative of panics and 
depressions which can hurt the legitimate investment 
business. It can only assist in broadening its propor- 
tions. 

When merchants find they are not handicapped in the 
making of loans upon their paper by exorbitant inter- 
est rates, they will not be so often forced to sacrifice 
their good investments in bonds, and the easier it will be 
to borrow money on their commercial paper, the longer 
will they be able to allow their bond investments to re- 
main intact in their stong boxes. If the Federal Reserve 
system shall only in part prevent sharp periodic declines 
in bond prices in seasons of tight money, it will render 
a service that must inevitably result in a broader and 
more stable bond market. 


COLORADO SOUTHERN BETTERMENT. 


For the second week in November, Colorado Southern 
shows a gross gain of $40,000. This is a sudden reversal 
of form, as the gross loss since July 1 to the end of the 
second week in November was more than $250,000. There 
is a larger coal movement developing, it is said, and a 
marked improvement in agricultural shipments. 





CANADIAN PACIFIC’S REDUCED TRAFFIC. 


The Canadiam Pacific is showing no signs of recovery 
in its traffic volume. For the second week in November 
the falling off in gross was $1,246,000, and from July 1 
the loss in gross has been $12,177,000. And yet Canadian 
Pacific stock has been hardening in the open market and 
there has been quite a little inquiry at the Clearing 
House. 
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STUDIES OF CONVENTION PERSONALITIES. 
By Louis Guenther, 

For at least two days there was one particular corner 
in Philadelphia whence radiated genuine optimism. This 
clearing away of the prevailing indigo hue, through 
which the warm rays of hopefulness penetrated, centered 
around that part of the Bellevue-Stratford, where the 
members of the Investment Bankers Association of 
America were holding their deliberations. All had their 
eyes and thoughts on the growing horizon, not in the pit 
of despair. A stranger, unacquainted with the business 
of these men, could not help forming the impression that 
they belonged to a class of workers who in life accom- 
plish things worth while. 





To one man possibly more than any other individual 
in this gathering is ascribable this spirit of cheer. The 
man is none other than George B. Caldwell, the president 
of the Association for the first two years of the Associa- 
tion’s life, and who now retires to make room for A. B. 
Leach, a worthy successor. Caldwell’s views are as broad 
as is his physical frame. He can see things ahead. His 
vision ranges above the small and petty things of life. 
Therefore, when he said to his boys, for boys his asso- 
ciates always will be to him, “that the financial skies are 
brightening,” they, too, forgot that most of them were 
attending the convention on their capital account and not 
out of the profits. They soon fell in with Caldwell’s line 
of thought and also espied the silver lining shining brightly 
from out of the clouds. 





The newspapers welcome any message George Caldwell 
has to give to the public. They appreciate the solid 
thought and sound logic behind his views. So, when, in 
his farewell message, he sounded a cheery note on finan- 
cial conditions, the warmth of the message found its way 
to the people through many newspapers. What he had to 
say will add dollars to the credit side of the ledger for 
many investment bankers. 


srevity in speech or informal discussion by public 
speakers is always welcomed by those who are compelled 
to listen. It is a trait some of the investment bankers 
have still to cultivate. Their topics by no means are of 
the human interest sort. Consequently, when time is 
killed in useless paraphrasing, these voluminous word pic- 
tures act upon the mind more as an opiate than a stimu- 
lant. In Lewis B. Franklin the trait of brevity is highly 
developed. It is a treat to listen to him. What he says is 
sharp, to the point and carries with it a good punch that 
sticks. The vice-president of the Guaranty Trust Co., 
for this reason never lacks a good audience when he gets 
up to say something. Time with him is measured value. 


Before A. B. Leach, the incoming president of The 
Investment Bankers’ Association, had reached very far 
into his acceptance address he demonstrated by his clear- 
cut utterances how worthy is the successor chosen to 
fill the big shoes of George B. Caldwell. The Association 
can indeed count itself fortunate in its early and forma- 
tive period of existence to be able to command such able 
captains upon whom it can rely to pilot it to the foremost 
place in the constructive work of the nation. Child in 
point of years, the Association is already playing a giant’s 
part in the country’s economic development. 


One officer of the association still holds his place. He 
is none other than the genial secretary, Frederick R. 
Fenton. His stewardship of office has proven so capable 
that the members feel that part of the work could not 
be left to abler hands. In that respect their choice is 
wise, for their secretary is an experienced hand in hand- 
ling such affairs of the organization that fall to the lot of 
the secretary. All the members must share in the view 
expressed by another great organization secretary, Fred- 
erick Farnsworth, who has known Fenton ever since he 
was a boy, and has said of him: “That without disparage- 
ment of other secretaries in the United States, you have 


When writing advertisers, tell them you are a subscriber to The Financial World. 


Public Utility 
Notes 


Public Utility Securities: 


The amount of money invested in a public utility property is the 
best evidence of value for rate fixing purposes. Low rates and three- 
cent fares make fine talking material for would-be politicians, but 
Greece ard Rome started on their downfall when voters were given 


something for nothing. 


American Gas & Electric Co.: 


This company is controlled by one of the strongest and most 


efficient group of capitalists and operators in the country. The con- 


tinuous increase in dividend distributions is the strongest proof. 
On July 30, the common stock was selling at 80, and the low sale 
since then was around 70. At this writing, it cannot be purchased 


under 81. The preferred stock did not decline to any extent. 


American Light & Traction Co.: 


The last earning statement showed a surplus of $9,582,438, and neb 
earnings for the year ending Sept. 30, 1914, were $4,242,034. The com- 
pany earns more with the cash which it retains, than the amount 
of cash dividend on the stock distribution. On July 30, the stock was 
selling around 317, and since that time has sold as low as 275, but 
it must be recollected, that two dividends were paid in the meantime. 
At the present time, stock could be purchased around 315. 


American Public Utilities Co.: 


The gross earnings for the last fiscal year were $2,319,594, and the 
net $980,879. The regular dividend at the rate of 6% was paid on the 
preferred stock in October, but the dividend on the common (at the 
rate of 2% yearly) were passed, owing to a large amount of new 
work at Indianapolis, which could not be very well discontinued, 
and the unsettled financial conditions in general. The new properties 
in the Chippewa Valley will mean a large increase in the company’s 
earnings. On July 30, the common stock was selling around #4, and 
the preferred around 68. Since then the common has sold around 
40, and the preferred around 62. At this time the common could be 
purchased around 40, and the preferred around 65. 


Cities Service Co.: 


The gross earnings for year ending Sept. 30 were $3,803,196, the net 
$3,701,772. After paying dividends on notes, preferred and common 
stock, the net to surplus was $1,125,854. The July dividends, payable 
on Aug. 1, were passed, owing to the European war, and unsettled 
financial conditions, and it is hard to say when these payments may 
be resumed. On July 30th, both the common and preferred were 
selling around 60. At this writing the common could be purchased 
around 45, and the preferred around 55. 


Commonwealth Power, Railway & 


Light Co.: 


The gross earnings for the year ending September 30th, were 
$3,004,751, the net earnings available for dividend replacements and 
depreciation were 2,232,598. These properties cover large sections 
of Michigan, Illinois, Indiana, Ohio and Wisconsix, and supply electric 
current for light and power, distribute gas and operate street rail- 
ways in that territory. On July 30th, the common stock was selling 
around 58, and the preferred around 79. Since that time the common 
has sold around 50, and the preferred around 71. At this writing, the 
common could be purchased around 56, and the preferred around 78. 


Pacific Gas & Electric Co.: 


The success of the new financing, arranged by the Company through 
the sale of additional preferred stock, has stimulated interest. n 
July 30th, the common sold at 36. To-day it is around 40. The low 
sale was 33. 


United Light & Railways Co.: 


Gas sales are showing approximately 8% increase over last year, 
and the electric sales better than 10%. The passing of the dividend 
on the common stock in October, seems to have been more of a pre- 
cautionary measure than one of necessity, because the present earn- 
ings and surplus would have justified the distribution. On July 
30, the common was selling around 62, first preferred around 73, and 
the second preferred around 65. To-day they could be purchased 
for approximately 43, 68 and 62, respectively. 


Summary: 


We do not think this is a time for speculation, nor would we advise 
the purchase of non-dividend stocks, but we really believe, that an 
exceptional opportunity is presented to the permanent investor in the 
preferred stocks of the various utility companies. 

Before making market commitments, write us for quotations and 
investment information 


H. F. McCONNELL & CO. 


’Phone 6064 John 


25 Pine Street, NEW YORK 
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one of the best there is in the country.” In confirmation 
of this appreciation a viva voce vote is unnecessary. 





Among the burden carriers whose unselfish efforts in 
behalf of the association stand forth prominently is Allen 
G. Hoyt, of N. W. Halsey & Co. To him and his associ- 
ates on the Legislative Committee largely fell the task of 
running down and arresting effectually the rampant fever 
which had broken out among the several states for “Blue 
Sky” laws. What made this work more difficult was that 
these laws primarily had behind them the laudable object 
to protect investors, but they were so badly framed they 
overshot their mark. In handling this delicate situation 
properly rare tact was demanded. To create the impres- 
sion that conservative investment bankers were opposed 
to any efforts designed to conserve the interests of the 
investing public was the last thing desired, and Mr. Hoyt 
went about his task with a shrewdness which might be 
expected in a finished and veteran diplomat. 





Missouri, as well as the southwestern section of which 
it is the metropolis, had a loyal booster in D. Arthur 
Bowman, the investment banker, whose firm is located 
in the Mound City. Whoever had time to listen was sure 
to learn from Bowman that it is worth while keeping eyes 
on his part of the country. St. Louis is famed for its 
ultra conservatism and the stolid way the town has ridden 
through the different panics, provided its champion with 
a theme he never tired of impressing on his associates, 
with, it is needless to say, good effect. 





During one of the busy days of the convention two men 
sat in a corner of the lobby of the Bellevue-Stratford. 
They belong to the clan whose business is to make 
monied men more content by directing their attention to 
opportunities for making more money. However, that 
was not the subject of their conversation at the time. 
They were recalling old days in New York when they had 
an important part in directing its destinies. One of them 
was Bird S. Coler, a former Comptroller of the city, and 
the other, ex-Inspector Herlihy, one of the old guard of 
the town watch. Coler is the head of his own firm, 
founded by his father, who was one of the first bankers 
to engage in the municipal bond business. He will be 
recaled as the Gubernatorial candidate on the Democratic 
ticket who gave Odell so close a race that it could not 
be determined which had won until the wee hours of the 
morning following election day. Inspector Herlihy is a 
partner in the investment banking firm of H. F. McCon- 
nell & Co. 





“It is Henry sitting at that tabie2” inauirea cne of 
the reporters of the local press. Wien intormed in the 
affirmative he caught his breath anz ejaculated, “I never 
would have believed he was the man who cened the entire 
Pujo Committee when it wanted to find out who were 
the bankers composing that syndicate that handled Cali- 


fornia Petroleum stock issues.” But it was George Garr 


Henry. To look at him is to gain at first thought the 
impression that he is a quiet and retiring individual, 
rather than the determined person who preferred to in- 
vite the lightning of Congress before he would consent 
to reveal a confidence which a banker is always sup- 
posed to observe when facing a fishing expedition. 





George T. Ordway, who was associated with the well- 
known banking house of Bertron, Griscom & Co., was 
the recipient of many congratulations from his associ- 
ates who had learned that he had become president and 
director of The Federal Utilities Co. Mr. Ordway is an 
enthusiast on the future of well-managed public service 
enterprises. 





B. N. Freeman, manager of the securities department 
of the firm of Henry L. Doherty & Co., and C. T. Naum- 
burg, whose territory includes Philadelphia and adjacent 
sections, represented the firm at the convention. 

Impressions voiced as having been received by Mr. 
Freeman at the convention were that a much closer spirit 
of co-operation has come into effect during these times, 
between investment houses, dealers and brokers and be- 
tween them and the investor as well. A common com- 
munity of interest is being strongly developed. The 
sense of fear and lack of investment spirit are disappear- 
ing and the outlook for the future is not merely for a 
much greater volume of transactions, but at improving 
prices, as compared with those nominally in effect during 
the recent period; that public utility securities are gather~ 
ing strength and standing in the minds of investors, by 
reason of the stability of earnings shown during periods 
of depression, due to the fact that the service supplied 
is to a large extent indemand, even in times when 
business is at low ebb and individual earnings curtailed. 





No convention is without its share of human sand flies 
who buzz about the refulgent arc lights of the craft. They 
are the men who, by their buzzing, wish to attract atten- 
tion to themselves, as the lights without whose presence 
a convention would be indeed a dark affair. But it is 
impossible to make supermen out of undermen. But this 
logic escapes the perspective of their limited mentality. 
In feudal days their activities would have been confined 
to holding the purple robes of their lords in order that 
the latter might be kept from contamination through 
coming in contact with the serfs. 





WABASH ECONOMIES BRING GAINS. 


The poor old Wabash has been so hopelessly behind 
for so many years that it is a novelty to see a report 
which indicates some gain, even if it is only a little. For 
the 3 months to Seor. 30 «he gross earnings were $8,089,- 
816, against $8.42¢.281 last year, but the gross business 
was done at a better onerating ratio than last year the 
saving being more tha- $300,000, and hence the net was 
$2,108,700, against $2,055,321 last year. 
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PASSING IMPRESSIONS OF FINANCE, 
By Louis Guenther. 

Investment bankers at their convention talked a great 
deal about the success of their association in curbing 
the fast moving craze among the states for the enact- 
ment of so-called Blue Sky Laws. 





The propaganda for the enactment of these statutes, it 
is now generally recognized, has sprung from a sincere 
purpose on the part of their framers. Such laws are in- 
tended to obtain greater protection for those citizens of 
the states who are fortunate enough to compose the in- 
vesting classes. 





There is nothing inherently wrong or unsound in the 
theory upon which this idea is built or the thought that 
inspires it. In fact, it reflects a praiseworthy conception 
of the duty of a commonwealth towards its citizens. 
Each and every community, large or small, thrives in the 
degree in which its citizens prosper. 





No person who believes in the moral law as the founda- 
tion of good citizenship finds fault with the Blue Sky 
idea. The criticisms aroused against the statutes were 
not inspired by reason of their intent, but because of 
their construction. As now framed, the laws provide for 
supervision in excess of the duty and function a state 
should exercise. 





The concealed evil in these laws lies in the possible 
abuses to which they might lead when their application 
depends upon the arbitrary power of men who are igno- 
rant of the true character of the investment business, or 
so set in their narrow views that they could not be rea- 
soned with intelligently. 





One man empowered to execute these statutes might 
consider it improper for any person to offer a legitimate 
speculation in his state. He would consider rigid safety 
the alpha and omega of a security. Safety would be the 
prime factor. A security offering unless it possessed this 
merit could not obtain his vise, no matter who offered it 
or how good his standing. 





Another official might take the opposite view. It is 
always dangerous, where so much authority is left to any 
one individual and no proper check provided in order to 
guard against any errors of judgment into which he 
might fall. Paternalism is a poor form of government, 
for it tends to rob thinking people of their initiative. 
The latter is a spirit which works for constant progress. 

The ideal Blue Sky law is one which, by legal man- 
date, compels the individual, firm or corporation solicit- 
ing money from the public for investment to lay the 
cards on the table. Such laws should provide adequate 
publicity whereby the investor may know exactly what 
sort of an enterprise he is putting money into or what 
kind of security he is buying. 





Investors desire the truth, and do not wish to be told 
by statute, as though they were so many children, what 
they should buy or what they should pass by. 





Publicity is the slogan. Provide for full publicity and 
then if investors consider it inadvisable to buy, they can 
let the offering alone; then those may also have their fling 
who are willing to assume legitimate speculative risk, of 
which there are many, though they are not investments 
as the word is generally understood. 





There is no business which was not at one time or 
another in its history a speculation. The men who pio- 
neered it had no other assurance of its profitable out- 
come than that coming from the faith in their judgment 
to make a success of it. 





Blue Sky laws, so cumbersome and inelastic as to 
act as a dam, barring the development: of legitimate 
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speculation, would work far greater injury in the long 
run than any good they might accomplish. No one 
wishes to see such burdens imposed. 


basic idea is sound and should not be permit- 
It is good if properly applied. 


Yet the 
ted to die. 


As the Investment Bankers’ Association has gone on 
record in favor of greater protection for investors against 
get-rich-quick projects and outright fakes, why can it 
not draw up, through its legal department, such a work- 
able Blue Sky law model as would best serve the pur- 
pose of real protection to the investor? 


By so doing the Association could kill two birds with 
one It would provide the states with a working 
basis for the enactment of sound legislation of this char- 
acter and of a sort that would convince the public that 
the organization, as it should be, is in the van in every 


stone. 


legitimate movement intended for the public betterment. 


FRANKLIN ON INVESTMENT CO-OPERATION. 


Banker Pointed Out Some of the Problems He and His 
Associates Had Constantly to Face. 

A short and sharp debate immediately followed a brief 
address delivered by Lewis B. Franklin, Vice-President of 
The Guaranty Trust Co., of New York City, wherein he 
urged upon the Investment Bankers a closer understand- 
ing and uniformity in procedure in handling bond issues 
for joint or pool account. Mr. Franklin contended that 
where so many large issues of bonds must be marketed, 
as is the case in the United States, it necessitates the co- 
operation of many banking houses and that therefore it 
is to the interest of all the investment bankers concerned 
to work closely together for the most practical means to 
maintain bond prices and establish a broad market for 
bonds. 

In that Mr. 
there was room for considerable improvement. 


Franklin unhesitatingly declared 
He said 
he believed an open interchange of opinion on the sub- 
ject could not prove otherwise than helpful, for it con- 


respect 


cerned a vital problem to all bond dealers since it virtu- 
The spirit 
of mutual co-operation and friendliness are factors which 
would contribute largely toward bringing about a firmer 
determination among syndicate participators to withhold 
concessions to their friends and large customers. This 
was the basic idea, Mr. Franklin claimed, upon which the 
success of bond flotations depends. 

Banks which in reality have no bond departments for 
the real distribution of securities, Mr. Franklin contend- 
ed, are not entitled to commissions, nor are any persons 
who are not actually participants in syndicate under- 
writings. Another issue raised by the banker was the 
growing policy of trading in bonds or taking old issues 
for new ones, which practice, he said, he regarded as 
fraught with elements of danger since it tended to weaken 
in general the prices of all bonds. 

Nor should any customer receive any prior or tenta- 
tive offering before the agreed date of sale by the syndi- 
cate. This is too often done by over-zealous dealers 
who do not realize that such over-anxiety leads but to in- 
stability, since the favored customers, as soon as they 
imagine a small profit in sight, will in turn endeavor to 
sell what they have contracted for. 

These are faults which have been generally recognized 
to have existed in the past and the poor bond market of 
the last six months has but emphasized them. 

After Mr. Franklin finished his talk other bankers 
eagerly discussed the vital problems he raised, but the 
concensus of opinion was that the majority fully approved 
the position he so frankly assumed and one worthy of 
more general support among the members. 

One sentence reduces Mr. Franklin’s contention to a 
most concrete form and that is agreements when made. 
should be kept to the letter by all those entering into 
them. 


ally related to the profits in their business. 
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PUBLIC UTILITIES AND REGULATION. 
In a long paper entitled: “An Equitable Solution of the 
Public Utility and Conservation Problems,” A. J. Frame 
President of the Waukesha National Bank, of Waukesha 


Wis., urged that the solution could be found in _ the 
adoption of the plan followed by the city of Chicago 
in its policy of control of public utilities. The Chicago 


ordinances under which the public utilities operated there 
were eminently fair and workable, both to the many 
owners of the securities held, the people who were served 
and the city as well, and there had been a just division 
of the profits. He said interstate utilities 
under Federal control and state enterprises under state 


should be 


control. The main interests should be in private hands, 
as he considered private management 20% more ef- 


ficient than public ownership. A liberal programme for 
assuring stockholders that there would be no water in 


their investments was outlined. 
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ADDRESS OF A. B. LEACH, NEW PRESIDENT. 
He Sees a Higher Temple and a Broader Usefulness 
Before the Investment Bankers’ Association. 

The address of Mr. A. B. Leach, the newly elected 
president of the Investment Bankers’ Association, follows 

in full: 


Gentlemen of the Convention: May I not most sin- 
cerely thank you for the honor you have conferred upon 
me in electing me the second President of the Investment 
Bankers’ Association of America. When the Nominating 
Committee suggested that they would like to use my 
name, I told them very frankly that I felt honored, but 
also felt sure there were a good many members of the 
\ssociation who could very much better serve than I, who 
would be much more certain to measure up to the needs 
and possibilities. It was with reluctance I accepted the 
nomination, and it is with a spirit of diffidence and lack 
of self-confidence that I now assume the duties of Presi- 
dent. My position is doubly difficult because I feel that 

shall follow an administration which has been of a very 
high character, and the affairs of the Association have 
been administered in a very admirable way. A _ high 
standard has been set and we must live up to it. I am 
proud to accept this office, but only with the hope and 
the request that I may receive from every member of the 
Association the heartiest co-operation in the way of sug- 
gestion and effort that we may jointly build up a higher 
temple, a broader line of usefulness, that we may live up 
to the fullest measure to the opportunity which I believ« 
the Investment Bankers’ Association has. 

The affairs of the past administration and of the past 
year have been fully covered in the earlier proceedings 
if the convention. 

The New and Serious Problems. 

Days of stress we have passed through, days when 
every business has been compelled to go under the fire 
of adversity, losses every one of us have met, discourage- 


ments we have all felt This country seems to have been 
passing through a period of flux, when the old leaders of 
thought, when the old ideals have been cast aside and 


new leaders and new theeal s have come to the front. | 
has seemed sometimes as though the political world, and 
[ have almost said the whole community, had reached out 
strong hands, to pull down each and every one whose 
courage and hopefulness urged him,to build up some 
industry, any one who dared to push forward some et- 
fort which would be for the common good of every one 
that he. whose virile thought struggled to make two blades 
of grass grow where but one had been, was but a mark 
for the shafts of envy and hatred. It has seemed some- 
times as though this world had reached a point where 
the old theory, that progress must be through the lifting 
of all to a higher level, was wrong, and the new theory 
was to level those on a higher plane to the level of the 
weakest. 

In the long days, envy has mothered many a child of 
woe, idleness has ever been prolific in outcry against the 
industrious, the spendthrift ever and always blames his 
more provident brother for his misfortune, and as I have 
said it seems as though the last year or two these forces 
have been extraordinarily loud in their outcry. Some 
days it has seemed as though this world has suddenly 
gone topsy turvy, that the old land marks, the old ideals, 
the old hopes that had cheered us through boyhood, in- 
spired us in manhood, and brought us to the present op- 
portunities, had gone wrong, but in looking forward into 
the new year it seems to me that we can believe and feel 
a confidence that a new thought has come, that a saner, 
soberer, cleaner view of the future is being taken by the 
business world as a whole. 

I am hoping that the day is coming when the man who 
has made a profit may not necessarily be called a crim- 
inal, that the man who has brought to the world’s market 
places something worth while, has made his fellow men 
better, shall not be stamped as an undesirable citizen, 
that social justice shall be interpreted to mean real jus- 
tice and a reward to each shall come sufficient to every 
man’s effort and equal to every man’s personal self-sac- 
rifice. Let us believe that the coming year, as a fruit- 
age of distress and trouble of the past, will bring a 
broader appreciation of those in this world who have 
made a success in whatever line of activity has been their 
struggle, that instead of imputing evil purpose, we shall 
believe that their purpose was for good, that out of every 
accomplishment we shall select good, and _ not believe 
that a Government Commission is necessary to restrict 
and hamper the activity of those who would uphold this 
country and push upward its every effort. 

The Investment Banker today faces new problems 
brought out by this war catastrophe, when men forget a 
thousand years of holy teaching and suddenly break into 
savagery. This is changing the investment course of the 
whole world, it will dry up resources of credit and funds 
for new development which this country has long de- 
pended upon. Some thinkers believe that it means an im- 
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mediate change and that we shall see enormous amounts 
of securities sent back into this country; I have doubted 
this and I believe further that for the next year or two 
these enormous expenditures will be largely financed 
through the use of short time paper and that the final 
word as to what is to be the purchasing power of money 
will be deferred for at least a year after the war closes. 

Again, the Investment Bankers face new conditions in 
this country brought about bv the new Federal Reserve 
3ank Law. I have believed that while this will change 
the character of the demand for investments, that while it 
may be a certain class of institutions or individuals who 
have been accustomed to look to the members of the 
Investment Bankers’ Association for the profitable in- 
vestment of their moneys, will find new channels and we 
will not be able to deal with them, that with the equaliza- 
tion of credit, the mobilization of credit, new and greater 
channels for the Investment Banker will be opened. I 
believe that the people of America, that the investors of 
America, the Investment Bankers of America will find a 
new era and a greater opportunity, broader possibilities 
for profit. After all, looking back into the past and for- 
ward into the future, we must face the fact that we are 
merchants, that while it may be true that we must lose 
some measure of value in the securities we have on hand, 
that comes to every one merchandising, that from the 
new level of investment values we will have a broader 
opportunity to make back our losses a broader opportun- 
ity to build up a great business. Every man who is 
worthy of the name of an American, every man who is 
worthy of membership in the Investment Bankers Asso- 
ciation has in his heart the same indomitable spirit which 
taught the Belgians to win the admiration and the honor 
of the world—the greater the danger, the greater the ob- 
stacle, the higher does he rise in his power to overcome 
them, and I believe that with that spirit and with that 
determination to serve this country, with that determina- 
tion to build up the industries and aid in the development 
of every part of this country, of which we are all a part, 
we will find a wide field of usefulness. 


A Pleasing Prophesy. 


May I say a word of prophesy, at the expense of dan- 
ger that the days to come may place me among the false 
prophets? 

The Investment Bankers face for the coming year the 
greatest opportunity for service and profit that we have 
ever known. 

lst—Because investment values are on a low level and 
should advance. 

2nd—Because in the readjustment of investment hold- 
ings caused by the war, a wide trading market will de- 
velop. 

3rd—Because we in America must face the development 
of our industries through home capital, of which there is 
a vast fund available and the investment banker must 
be the medium through which this advance will be made. 

4th—Because standing in the market place between the 
buyer and the seller, our opportunity comes with an ac- 
tive exchange, whatever may be the market value; such 
a market, such an exchange is certain to come. 

And now, more particularly as to the Association—if 
this Association is to be of the greatest benefit to each 
individual member, it must be so because all are making 
a particular effort. 

Ist—To see to it that the membership is increased by 
the addition of every investment banker in this country 
eligible to membership. United and together we can 
serve each other and the whole country. 

2nd—In every Association the great weakness is that 
there are too many lay members, too many who simply 
feel that their motto shall be “They also serve who only 
stand and wait.” 

Now, gentlemen, if we are to make this Association 
what it should be, every member should be interested to 
see to it that the best interests of the Association are 
served; those on the committees must see to it that their 
subjects are carefully and thoroughly gone into and pre- 
pared for the meetings. At the meetings of the Associa- 
tion we must make it a point to be on hand and to give 
expression to our views, to be helpful to every one con- 
cerned. If we can fire every member of this Association 
with the spirit that while of course we are in business for 
a profit, that while of course we have selfish interests to 
serve and we are competitors, at the same time we have 
a great common interest, that the Investment Bankers 
and the Investment business of this country shall be put 
on a high level so that we may command the respect 
and the confidence of the whole country. 


Gentlemen, again I bespeak from you, your co-opera- 
tion. I thank you for your kind thought and for the 
honor you have done me, and I promise to you my best, 
most earnest, undivided effort to be of service. 





ORVILLE R. JONES, President and Treasurer 
HENRY GEBHARD, Vice-President 
FRANK J. DENISON, Secretary 
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SAFEGUARDING EQUIPMENT TRUSTS. 

A more thorough form of control over equipment trust 
certificates is urged upon the investment bankers by the 
Committee on Railroad Bonds and Equipment Trusts, of 
which Samuel L. Fuller, of Kissel, Kinnicut & Co., is 
chairman. It is recommended to bankers handling such 
issues that they insist that the indentures securing these 
issues must be carefully drawn and contain a stipula- 
tion whereby the bankers may step in and declare an 
issue in default provided the railroad which has pur- 
chased the equipment with borowed money is negligent 
in carrying out its obligations. 

The Trust Companies are also urged to consider their 
obligations as trustees. Such securities demand of them 
a more careful stewardship in the interest of investors 
than merely acting as trustees in name, but not in fact. 
The equipment should have periodic examination to as- 
sure its proper maintenance. This safeguard would main- 
tain a check on the roads and prevent them from allowing 
the equipment from running down. 

To enable bankers and trustees to keep in better touch 
with the state of the equipment against which certificates 
have been issued, the committee has drafted a number 
of uniform reporting blanks for general use among bank- 
ers and trustees. 

The report states: “Eagerness to do business bred by 
over-keen competitive conditions has led many of us in 
the past into situations where securities have been bought 
and sold before sufficiently careful investigation was made 
of the terms of the indenture and perhaps, what is of 
greater importance, without thoroughly considering the 
moral risk involved in the loan arising from the methods 
and character of the management of the borrower.” 

Errors like these are avoidable by applying the normal 
corrective of careful investigation before actual. purchase 
of the securities. 





NEW OFFICERS OF THE ASSOCIATION. 

The Board of Governors elected the following regular 
ticket and the nominations were ratified by vote of the 
convention: 

President, A. B. Leach, A. B. Leach & Co., New York. 

Vice-Presidents, Frank W. Rollins, E. H. Rollins & 
Sons, Boston. 

Allen G. Hoyt, N. W. Halsey & Co., New York. 

John E. Blunt, Jr., Merchants L. & T. Co., Chicago. 

J. W. Edminson, Wm. R. Staats & Co., San Francisco. 

Charles A. Otis, Otis & Co., Cleveland, Ohio. 

Secretary, Frederick R. Fenton, Devitt, Tremble & Co., 
Chicago. 

Treasurer, J. Herndon Smith, Smith, Moore & Co., St. 
Louis. 

Governors, Lewis B. Franklin, Guaranty Trust Co., 
New York City. 

Charles W. McNear, C. W. McNear & Co., Chicago. 

Warren S. Hayden, Hayden, Miller & Co., Cleveland, 
Ohio. 

Geo. W. Kendrick III., E. W. Clark & Co., Philadelphia. 

Lawrence Chamberlain, Kountze Bros., New York City. 

William R. Compton, Wm. R. Compton & Co., St. 
Louis, Mo. 

William G. Baker, Jr., Baker, Watts & Co., Baltimore. 

John E. Oldham, Merrill, Oldham & Co., Boston. 

Charles H. Gilman, Chas. H. Gilman & Co., Portland, 
Maine. 





STEEL GOES STILL HIGHER. 

The Steel shares continued their activity in the open 
market at rising prices this week, Steel common touching 
48, from which there was some recession. The rise, 
which began around the beginning of the month, has been 
almost without any setback and the reaction was seem- 
ingly natural. Some foreign orders received at Pittsburgh 
and the taking on of larger forces at the Gary plant were 
favorable factors. Brokers report the big outstanding 
short interest in Steel on the Stock Exchange is still 
uncovered. 





+ 








Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Railroads, 
Water Power, Timber, Farm Lands, 
Coal, Iron Ore, Steel Steamships, Chi- 
cago Real Estate and plants of well- 
known Industrial Corporations. 


Peabody, Houghteling & 6o. 


(Established 1865) 16 So. La Salle St., Chicago 

















Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mertgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 

CORRESPONDENCE WVITED 








BROADER MARKET. 


. eye *,* 
Owners of Public Utility Securities. 
As the Committee of Five of the New York 
Stock Exchange have lifted the restrictions on 
trading and quoting Public Utility Securities— 
we are therefore in position to 


Buy—Sell—or Quote 


this class of Stocks in which there is now a 
considerable active market. 
Send for our Letter 


Williams.Dunbar& Coleman 


60 Wall Street New York 
Telephone, 5980 Hanover 











W. G. Souders & Co. 


Investment 
Securities 


208 S. La Salle Street, CHICAGO 











CUTTER, MAY & CO. 


Investment 
Securities 


The Rookery, CHICAGO 
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PROGRESS AND A CHECK. 


Probably the most important development in the 
financial market situation in Wall street came at the 
close of the week in the announcement that there would 
be no reopening of the Stock Exchange to bond trading, 
as had been planned. The announcement came as a dis- 
tinct surprise, since there had been for some days prac- 
tically an open market in bonds and their trading had 
disclosed an unusually good demand and at prices in most 
cases well above the minimum levels fixed by the Ex- 
change. 

The explanation made in semi-official quarters was 
that there were possibilities of foreign selling on a scale 
that would result in difficulties that had not been fore- 
seen when the previous decision to resume trading had 
been announced. It is most unfortunate that those in 
charge of the situation should have been thus led to 
blow hot and then cold in a matter of such delicacy. 
That the effect on the public mind will be chilling, goes 
without saying. We fear this development is but another 
evidence of the timidity and irresolution that has char- 
acterized the labors of the Stock Exchange authorities 
since the Exchange closed in July. Some domination by 
the big banking interests seems not unlikely to have been 
attempted. 

Fortunately, no amount of blundering in high places 
can obscure the plain evidence of the vast improvement 
that has taken place in the general investment situation 
in the last few weeks and it is only a question of a little 
further time before a free market will be established 
in listed bonds, and possibly also in stocks. Certainly, 
up to the present writing there has been no evidence 
that heavy foreign liquidation in American bonds was 
impending and there has been none to speak of in the 
last two weeks, during which the market trend has been 
distinctly upward. For whatever hesitation or reaction 
that may develop to check the market now, the confus- 
ing policy, now clearly in evidence in high places, may be 
held responsible. Doubtless the committee in charge of 
the situation is proceeding in a sincere manner to guide 
the situation into one of stability and is actuated py the 
best of motives, but the developments thus far have gone 
a long way toward creating doubts as to the energy and 
resourcefulness of the leaders. 

The stock market for the greater part of the week, 
developed a stronger tone and there was quite an in- 
crease in the dealings at July 30 prices in the Stock Ex- 
change Clearing House. The outside market in listed 
stocks shrank in due proportion as the inside market 
broadened, but the edge is likely to be taken off the 
Clearing House market by this unexpected faux pas in the 
bond market. Increasing money ease, growmeg confidence 
among investors and a vast increase in our exports, at 
the same time coupled with the fact that the nation is 
now in a saving mood unprecedented in its scope, are 
factors, however, which cannot but have great weight 
in restoring the status quo ante bellum at no distant day. 
At any rate this week has witnessed a rise in stocks to a 
level not seen since the Exchange closed, and it is 
stated that fully 50 stocks have been dealt in at prices 
above the July 30 closing. The activity has been quite 
pronounced in the leading speculative issues. 


The reopening of the Cotton Exchange has developed - 


no complications in that seriously embarrassed field. 
Since July 30 cotton values have fallen 25 to 40 per 
cent. It may be too early, however, to make any pre- 
dictions with regard to what may develop in this direction. 
At any rate the Cotton Exchange leaders have displayed 
courage and resourcefulness in grappling with the situa- 
tion. 





REPUBLIC RAILWAY & LIGHT. 


By cutting operating expenses more than $3,200 in 
October, Republic Railway & Light was able to cut a loss 
in gross of more than $4,100 into a net loss of only $884. 
The company’s fixed charges for interest and amortiza- 





25 CITIES 


are getting the benefit of their gas, elec- 
tric, or traction properties participating 
7" (a) Expert management 

(b) Highest engineering skill 

(c) Wholesale purchases of supplies 

(d) Financial co-operation and credit 


through their affiliation with 


The United Gas & Electric Corporation 
61 BROADWAY, NEW YORK 











tion were, moreover, reduced by the sum of $2,347, 
so that the net gain for the month was $1,463, or 3.84 
per cent. 





CREATING SENTIMENT FOR TIMBER BONDS. 

As some of the investment bankers deal in timber 
bonds this class of securities came in for a short discus- 
sion at the convention. Their sponsors pointed especial- 
ly to the growing tendency towards providing investors 
in this class of securities with fuller information in 
order to enable them to better judge of their merits. It 
is a commendable reform in the right direction. 

Statistics were cited to show that $234,000,000 of such 
bonds have been issued by strictly American companies. 
At present there are $153,000,000 outstanding, as $81,000,- 
000 have been redeemed. On $21,330,000 a default has 
occurred, but about $8,500,000 of the defaulted bonds have 
since been cleaned up by the payment of 100 cents on 
the dollar. This has left only about $12,800,000 in default, 
the greater part of which has occurred since the recent 
business depression set in. 

In these compilations, only the operating lumber enter- 
prises are included, for The Financial World records 
indicate that if the projects still in a virgin and unde- 
veloped stage had been included in the tabulations, the 
proportion of defaults would be much larger. 

When confined to the going companies, the losses re- 
corded by these statistics are not of undue size com- 
pared with mortalities in other large industries. It is 
estimated that more than $1,000,000,000 capital is invested 
in the lumber business, which ranks third in this country 
and gives employment to one-tenth of the wage earners 
of the country. 





Optimistic Wall Street 


As arrangements for the reopening of The New 
York Stock Exchange are nearing completion, a 
better feeling is noticeable in financial circles. 

The resumption of trading in unlisted securities 
has tended to advance prices in a number of the 
more seasoned issues; yet there are many high grade 
securities that can be purchased at a price that will 


Yield from 5% to 744% 


Ask for our List F, which describes fully such investments. 


George H. Burr & Co. 


14 Wall Street BANKERS New York 
Philadelphia Boston Chicago St. Louis 
Seattle San Francisco 
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VITAL CHANGE IN BOND MARKET. 
A Citation of Prices, Showing the Fall and Remarkable 
Recovery Since the Stock Exchange Closed. 

So striking has been the recovery in the bond market 
in the last fortnight or more that we give below the 
price movement that has taken place in a number of rep- 
resentative bonds, all listed, since the Stock Exchange 
closed. It illustrates the extent of the fall and sub- 
sequent advance. The rise has been so rapid that some 
fear has been expressed by one or two bond authorities 
of high standing that its rise may have been too rapid 
to hold. At present, however, there are no signs of any 
reaction and it seems apparent that the very marked 
improvement in sentiment has brought out for invest- 
ment a great deal of capital which had heretofore been 
held back: 

Convertible Bonds. 


Low in 

Present War Closing 

Price. Period. July 30. 
CM MS Dh, eine cise. Se 9014 0414 
Baltimore & Ohio 4%s........ 85% 80 85% 
Southern Pacific 4s............ 80% 7514 80 
Southern Pacific 5s............ 95 90% 96 
Union Pacmc 46..........0005 GF 83 86 

General Mortgage Issues. 
Chicago & Northwestern 4s.... 92 87 93 
St, Paul Re. wee. 46... .066 0009 9) 87 92 
Chesapeake & Ohio gen. 4s.... 89 86 91 
Delaware & Hudson ref. 4s.... 91 87 93 
Norfolk & Western consol. 4s. 89 85 9414 
Nortern Pacific prior 1. 4s..... 90 88 92 
Louisville & Nash. unified 4s.. 90 88 92% 
Southern Pacific ref. 4s........ 8634 82 89 
Cleveland Short Line 4%s...... 92% 83 94 
Peoria & Northwestern 5s.....103 991% 100% 
N. Y., Bost. & Westchester 4%s 63 54 54% 
Rock telemd fOh.. 46... 6000 660000 65% 55 65 
Industrial and Public Utility. 

Armoat & Cox 45606 0650..546605 8 86% 90 
Cemtral Leather 56.6 sic ccscce 953%4 93 96 
Pacthe Tel. & Tel.. 56.000: s00 941% 901% 95% 
Southern Bell Tel. 5s.......... 95% 9314 975% 
Central District Tel. Co. 5s.... 97 94 971% 
Interborough Rapid T. 5s..... 97 9414 973% 


There are no open quotations of these bonds to be 
had, but we have obtained the above figures from bond 
authorities who have kept in the closest possible touch 
with the market ever since the Stock Exchange closed, 
and these prices may be relied upon. 


———— 


THE 4% MUNICIPAL BOND COMING AGAIN. 


So great has been the improvement in the market for 
municipal bonds, that the reappearance of the 4 per cent. 
long term municipal bond is believed to be not far away. 
Four weeks ago municipalities of high credit standing 
were eager to borrow money for short terms at 5% per 
cent. and 6 per cent. Some tax exempt municipals in 
New England are now selling on a 3.90 per cent. basis. 
Short term municipal paper is selling on a 4.10 per cent. 
to a 4.50 per cent. basis. The New York City one, two 
and three-year revenue bonds are around a 4.60 per cent. 
basis. 

The bulk of the borrowing by municipalities which have 
not the highest credit standing, is quite likely to be done, 
for some time, through the sale of short term notes. 
These municipalities are also being asked to reduce their 
requirements in the shape of new capital to the minimum. 

The head of a well-known Boston house which makes 
a specialty of high-grade municipal bonds, writes us late 
in the week as follows: 

We have seldom seen a more eager demand for high- 
grade municipal bonds and a good many dealers are prac- 
tically sold out on certain classes of high-grade bonds, 
particulary the tax-free variety, although there is a splen- 
did demand for other bonds eligible for Eastern Savings 
Banks. The demand is more insistent than we have seen 
for several years and prices are advancing almost every 
dav on the best class. We wish to state that perhaps the 
stimulus was given by the optimistic talk at the Invest- 


ment Bankers’ meeting last week 





Public Utility Bonds 
and Notes 


are exceptionally attractive during these times. 


The earning power of this character of enter- 
prise is based on the universal and ever-present 
demand for necessities 


LIGHT, HEAT and POWER . 
which exists, irrespective of general conditions. 


For permanent investment 
Unprecedented income return is afforded now. 


We shall be pleased to present specific offerings. 


Henry L. Doherty & Company 





SIXTY WALL STREET, NEW YORK CITY. , 








AMERICAN POWER & LIGHT IN OCTOBER. 

A consolidated statement of earnings of the three West- 
ern subsidiaries of the American Power & Light Co. for 
October has been made public. The subsidiaries are the 
Kansas Gas & Electric, Pacific Power & Light Co., and 
the Portland Gas & Coke Co. The gross for the month 
was $310,837, a gain of 2 per cent.; net earnings were 
$151,203, a gain of 3 per cent., while income after interest 
charges was $77,144, against $80,881, a decrease of $3,737, 
or 4 per cent. For twelve months to October 31 gross 
earnings were $3,790,291, a gain of $249,126, or 7 
per cent., and net income after charges was $958,078, a 
gain of $103,653, or 12 per cent. 


THE COPPER SHARES. 


Further improvement in Amalgamated Copper, Ana- 
conda, Utah and Chino continued this week. It was due 
to the sudden stiffening up in the price of the metal, 
which was quoted around 12c. per pound for electrolytic, 
against 113¢c. ten days ago. One cause of the jump has 
been the heavy buying of copper by the manufacturers 
of small ammunition, who use the metal for cartridges 
and who have received heavy orders from the war and 
navy departments of several European governments. 
Should the present curtailment continue, there is likely to 
be no further weakness of moment in the metal situation. 


Our Special Letter 


Extract from this month’s issue appearing on 
page 7. 





Copy mailed regularly on request. 


Write, telephone, or call. 


H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Telephone John 6064. 














Stocks and Bonds 


We deal in all LISTED AND UNLISTED SECURITIES and 


have excellent facilities for executing orders. 


Weekly Market Letter showing best stocks to be purchased under 
present conditions sent free on request’ 


HAROLD DICKERSON & Co. 


52 Broadway, New Tork. Tel. 3854-5 Broad 
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SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; $2.50 for six months, 
and for foreign countries, Five Dol- 


THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 

Is opens its circulation books to ad- 
vertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 
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REAL ESTATE SECURITY DEPARTMENT. 
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Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
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its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
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subscription as often as they desire. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A NUTSHELL. 
Oil has smoothed out the ruffled waters on the little 
Stock Exchange. 


If Turkey should slip up on Greece the Allies certainly 
will not feel badly about it. 


A man sneezed and the stranger thought he was speak- 
ing about the fall of “Kiau Chau.” 

American rails are going up in London. Yet they 
talk about large foreign liquidation. 


At least the wish that the war will not last long is the 
father to the thought with most all people. 


In the maelstrom of war, England is about to dump 
over a billion and a quarter more good dollars, 


By this time the complacent smirk on the coal dealer’s 


has developed into a broad, bland, and _ satisfied 


face 
smile. 


A frailty of human nature is to lay the blame for 
trouble and misfortune on other shoulders than the right 
ones. 


Five and six per cent. time money gladdens the heart of 
the Investment Banker. It is the harbinger of better 
times. 


At the rate surplus capital is accumulating it cannot 
long resist the natural impulse to seek profitable re- 
employment. 


It would be cheaper for the Jailer of Sing Sing to lock 
all of his bankers out than endeavor to run his prison 
a la Waldorf. 





At last King Cotton is welcomed back into his temple 
of trade and like the prodigal son, his family is glad 
to meet him once more. 





No one could teach Banker Henry Siegel anything 
about how to kite with money. In that sort of financial 
jugglery he was a past master. 


Well, finally we know what caused the Rock Island 
crash. It was not the water it carried, nor Reiditis, but 
simply the high cost of living. 


With the Federal Reserve System acting as a buffer 
against hard times, it is assumed that Panic is now coral- 
led where it can no longer cause any harm. 


How charitable it is for Yoakum, after he has made 
his pile, to suggest how much better it would be for all 
concerned if the Government regulated the railroads. 


According to a Waukesha, Wis., banker, what we most 
need now is not so much the busting of trusts as it is 
the busting of distrust. A good start in this direction 
has already been made. 





The suggestion is advanced that a law be passed fo 
exclude all politicians from any share in the supervision 
of the railroads. What! Do these iconoclasts aim to 
take away the politician’s main stock in trade? 


If John D. Rockefeller paid a few thousand dollars 
more for an oil painting than it was worth, he at least 
need not worry, for he has still enough left to keep him 
out of the poor house. 

If any other of our reconstruction statesmen enter- 
tain any ambition to become ruler of a far-away people 
such a small item as $25,000 would be gladly advanced 
by more than a few heads of corporations. 


As Nov. 16 is designated by Paul Warburg as the 
Economic July 4 we have added another holiday to our 
rest days. But there is little prospect that there will 
be any increase in the sale of fireworks to celebrate the 
new day of freedom. 


A universal feeling of sorrow swept over the world 
when it learned of the death of England’s greatest soldier, 
Lord Roberts. “Bobs” was the heart of a child in the 
armor of a warrior. Friend and foe alike recognized in 
him every inch a man among men. 


This Thanksgiving will strongly appeal to all peace- 
loving hearts for two reasons. First, we can offer a 
thankful prayer for the Divine blessing of peace on 
our land, and second, a sincere prayer for a quick ter- 
mination of the needless slaughter abroad. . 
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THE SEARCHLIGHT OF PUBLICITY. 
Investment Bankers Possess One in Its Committee in 
Charge of This Work. 

If your cause is right, fight even if you have to wage 
the combat with your back against the wall. Actuated by 
this sentiment Lawrence Chamberlain, the Chairman of 
the Committee of Publicity, has devoted his virile pen in 
the task assigned him to answering the various critics 
who have sought through the public press to point out 
the faults, as they imagined they existed, in the methods 
followed by investment bankers in the sale of securities 
to the public. 

Without hesitation, and in fact with an eagerness that 
is expected in one who possesses a natural pride in his 
chosen calling, Mr. Chamberlain has answered Louis 
Brandeis’ caustic criticism in Harper’s Weekly, which 
attracted so much attention the early part of the year. 
These answers he gave through the columns of such 
newspapers and periodicals as welcomed any views Mr. 
Chamberlain desired to express. Mr. Chamberlain also, 
in a straightforward way, pointed out to the editor of The 
Saturday Evening Post the real motives behind the op- 
position of investment bankers to the so-called blue sky 
laws and how these motives were misjudged. 

In Mr. Chamberlain and his committee the Investment 
Bankers’ Association commands an expressive outlet for 
anything of public interest that its officers and members 
have to give to the public. By cultivating the spirit of 
fairness so characteristic of the average publisher, in- 
stead of antagonizing him by an attitude of indifference 
the committee on publicity need never fear that it can- 
not get a hearing even though sometimes it cannot suc- 
ceed in changing editorial opinion. 

From the report Mr. Chamberlain’s committee made it 
may be readily judged that it has accomplished much in 
making the public more generally aware of the rightful 
function of the investment banker and has also brought 
home to legislatures the fact that investment bankers are 
not asleep, but very much alive to their inalienable right 
to be heard when they have sound arguments to make 
in defense of their business. 

As long as this vigilant publicity is maintained invest- 
ment bankers need have no fear that an intelligent public 
will be misled in judging their functions and their im- 
portant place in the realm of American business. 





REPORT ON MUNICIPAL BONDS. 


The Committee on Municipal Bonds reported that it 
was largely due to the activities of the committee that 
the Treasury Department reversed its ruling holding that 
drainage and other various special assessment bonds were 
not municipals and hence were subject to the income tax. 
All classes of special assessment bonds are now exempt 
from the income tax. A contemplated ruling requiring 
the listing of municipal holdings in making income tax 
returns was also forestalled by the committee. Along the 
line of limiting issues of municipal bonds in war time, 
the committee stated that it had advised all municipali- 
ties in the United States, by circular letter, that they 
keep new issues at a minimum and prevent the sale of 
bonds through contractors. About 1,100 replies had been 
received which give the data necessary to total the prob- 
able borrowing by municipalities in the next twelve 
months. This data will be compiled for the benefit of 
the members and made available shortly. 

Considerable space is devoted in the report to municipal 
bond legislation and an interesting opinion by C. B. 
Wood, an expert on municipal bond law. Reform in the 
methods of issuing good roads and street improvement 
bonds is suggested in several particulars. The committee 
recommended that where it was found that any com- 
munity intended to build a public utility plant, the effect 
of which would be to destroy the value of an existing 
privately owned plant, and endangering the safety of 
investments in the hands of the investment public, the 
committee be empowered to ascertain all the facts bear- 
ing upon the fairness of the municipality in the matter 
and report for the information of the members. 





HOWE, SNOW, CORRIGAN 
& BERTELES 


GRAND RAPIDS, MICH. 
Public Utilities Securities 
We negotiate entire issues and pur- 


chase Public Service properties 
of well-established earnings 








H. M. Byllesby & Company 


Engineers 
NEW YORK CHICAGO TACOMA 
Trinity Bldg. Continental and Commercial Washington 


Bank Building 
Purchase, Finance, Design, Con- 
struct and Operate Electric 
Light, Gas, Street Railway 
and Water Power Properties. 


EXAMINATIONS AND REPORTS 
UTILITY SECURITIES BOUGHT AND SOLD 








We Own and Offer Subject to Prior Sale or Advance in Price 


$50,000.00 


State of Louisiana 


Port Commission 


Gold 5’s 


May be used to secure Postal Savings Funds at 
par value 


Exempt from Federal Income Tax 
Serial bonds yielding*4.60% , according to maturity 


WILLIAM R. COMPTON CO. 
Pine Street, Corner William 
NEW YO 


St. Louis Chicago 
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“Think of saving as well as getting; the Indies have not made 
Spain rich because her outgoes are greater than her incomes.” 
—Benjamin Franklin. 


Money saved now has greater investment value than 
for many years past because of the high income return 
that can be obtained from sound investment securities. 

We offer seasoned securities at prices consistent with 
existing conditions. 


BODELL & CO. 
Providence Boston Springfield 


{ We never recommend a security for investment unless we 
have invested our own money in it or would be willing to do so. 

















UNITED LIGHT & 
RAILWAYS COMPANY 


We should be pleased to furnish map, earnings and 
other data concerning this property and as special- 
ists in its issues will quote and execute orders for 
these upon the reopening of the Exchanges and 
resumption of trading in our markets. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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SPECULATIVE BORROWING. 
M. Regan. 
It has often been said that there is too much specula- 


By Carson 
tive borowing in the agricultural states. It is claimed 
that men have mortgaged their farms that they might 
buy land or other property for a rise in price and that 
because of this the volume of loans has been unduly ex- 
panded. This may have been true in the early days of 
settlement. It was also true in that period that many 
mortgages were made for more than the land could sup- 
port as security; that is, there was an over-valuation of 
the land that the mortgage might be written for a larger 
sum than should have been allowed. But the investor 
who studies the conditions of today will find that the 
modern methods of making real estate loans admit of 
little such exaggeration. There is a system of valuation 
that is as nearly perfect and unbiased as can be any plan 
yet devised. The agent and unprejudiced appraisers, paid 
by the day and not by the amount of loans made, pass 
on the value and it is rare that there is any figure placed 
on the property that is not warranted by the current mar- 
ket price and the prospects of the locality. It is recalled 
that when four years ago the eastern insurance com- 
panies, alarmed by the rapid rise in value of western real 
estate, sent the heads of the companies to make personal 
investigation, they returned with the information that 
there was no reason why even higher figures might not 
be used, though they then based their loans on a slightly 
lower percentage of value to guard against a slump in 
price. But four years have passed and the land through- 
out the agricultural states is higher today than it was 
then. 

The fact is that there is little incentive for speculative 
borrowing today. The supply of land that can be bought 
with prospect of profit is negligible. No intelligent far- 
mer is pledging his land to buy more unless his business 
warrants it. If he is a good farmer and is making profits, 
he can afford to expand, and such borrowing is entirely 
businesslike and will be approved by the investor in farm 
loans as well as by his banker. There is little move- 
ment of immigration compared with that of six years 
ago. The promoters of land sales are selling their private 
cars and the homeseekers’ excursions are practically a 
thing of the past. The business of buying and selling 
land is largely confined to securing homes for the newer 
generation and in locating those who for reasons of 
health or family conditions desire a new home. The 
population of the nation is increasing at the rate of a 
million a year and is likely to increase much faster from 
immigration after the close of the European war. Mil- 
lions of persons from the stricken countries will come to 
America, and many of them will be farmers. The oppor- 
tunities of the future are boundless. 

As a result of this solidity in real estate values and the 
further fact that farmers are laying aside something for 
their future and for their families, there is back of the 
real estate loan a stability not to be questioned. The 
only problem to be settled is that of the kind of invest- 
ment that is desired. As I have pointed out, the man 
who wants to have his money returned to him in a few 
months should not buy farm loans. He should buy other 
securities that have short terms or are salable on the 
market at a moment’s notice. He takes of course his 
chance of fluctuations in value. If he desire an invest- 
ment that will remain for three or five years without any 
worry on his part with the assurance that it will never 
fluctuate in value, he can find nothing better than the 
farm loan. The borrower is not a speculator. He is try- 
ing hard to pay the indebtedness on his farm, and while 





4 yield a higher rate of interest than 
many other forms of investment. 

When representing a first lien on 
property in a ri¢h agricultural district 


; there are no investments safer. 

First mortgages on such property are the enly kind we 
handle. Our books show a record of more than $3,500,000 
loans placed on farms in 
dollar’s loss to an investor. 
Returns average 544% and 6%. No waiting for interest or principal. 
Write for references and list of offerings 


| G.W. HART, Pres. Merchants Bank, Bryent,South Dak. 


= 


FARM | DEPENDABLE 5: and 6% | FARM 
LOANS} FIRST MORTGAGES | LOANS 


War cannot affect the Stability of our Securities. They are better 
than any bonds, for the basis of all wealth is land. We have placed 
millions of dollars during a residence of thirty years, without loss of 
a penny or foreclosure by any investor. We offer you absolutely safe 
loans, prompt remittances, our personal inspection of land, and 
knowledge of moral hazards, carefully examined abstracts of title 
and best of references from private investors and large savings banks 
who have long been our customers. Let us send you sample appli- 
cations. 


G. L. Wood Farm Mortgage Co. 


MILBANK, SOUTH DAKOTA 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences. 











South Dakota without a single 





















Proven Investments 


Talking frankly, why should you buy Farm Mortgages for 
investment? Because you want a sure income and the repay- 
ment of your loan in full—not more than you paid and cer- 
tainly not less. Farm Mortgages purchased from an expe- 
rienced, responsible Company fill your requirements because 
in loaning money to a farmer you are secured by productive 
land readily salable for an amount two and one-half, or more 
times the amount you loan. 

The business of farming is not subject to unfavorable fluctu- 
ations. Conditions of war and restrictive legislation are not 
factors of the equation. Only two unfavorable events need be 
accounted for. Over-production by others and under-pro- 
duction by the farmer—at most both temporary conditions. 
Over-production of other countries to lower the price of his 
products is negligible in view of the inevitably increasing de- 
mands of a constantly growing world population. Possibility 
of his own total loss of crop is now forestalled by methods 
of diversified farming. Each year the farmer produces an 
amount of wealth far beyond his proportionate contribution 
to the world’s supply. 





You loan the farmer money with which to build barns, buy 
machinery or live stock or acquire more acres and you take a 
mortgage on his home as well as on his means of wealth pro- 
duction. He has then every incentive to repay and the demon- 
strated and logical ability. 

If he does not repay, your mortgage entitles you to posses- 
sion of the amount of your loan. (During a long period of 
extensive operations no customer of ours has taken the land 
to repay the debt.) - 





The reasons which impelled many great Insurance Com- 
panies, Savings Banks and Trust Companies for a generation 
to invest in Farm Mortgages should influence you toward this 
form of investment. Invest in Farm Mortgages which return 
your interest and principal promptly and cause no sleepless 
nights. 


Booklet “£” explains this subject. 


Wells & Dickey Company 


Capital & Surplus $800,000 
Established 1878 


McKnight Building 
MINNEAPOLIS, MINN. 
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he volume of debt on farms remains practically as large 
; a decade ago, it is all warranted by the conditions that 
make it necessary for the farmer to have more capital 
today than ever before. If he can use borrowed money 
to better advantage in handling stock and in developing 
higher state of producivity on his land it is good busi- 
ess for him to do so. Conditions have passed when he 
can be a speculator in land and he is not inclined to 
mortgage his farm for speculation of any other kind. The 
irmer who borrows is less a speculator today than ever 
his history, and there is back of the farm loan the 
soundest of security, together with the spirit that results 
prompt payment of interest. 





A. A. POST ASSUMES A DARING ROLE. 


For a full month now the editor of The Financial 
World has been receiving letters from A. A. Post, the 
promoter of The Santa Rita Copper Mining & Smelting 
Co., of El Paso, Tex., formerly of East St. Louis, Mo., 
ut now residing at Rogers, Ark. This correspondence, 
f it does not indicate a heart rankling with considerable 
itterness, shows a supersensitive aversion to criticism. 
Post does not like what The Financial World has had 
) say, from time to time, about the investment qualities 
of his Santa Rita stock. In one breath he charges us 
vith interfering with the progress of the company, and 
in the next, declares just as emphatically that we can- 
ot do the company any more harm, as it is now an 
stablished success. 

In a further effort to convince us of the error of 
our ways and force us to atone for what he considers 
an injustice, Post enlists the aid of some of the Santa 
Rita shareholders to join him in his epistolatory cam- 
paign to the editor and ask why he does not prosecute 
the author of “The Fraud Order Peril,” for the false- 
hoods published therein about him. 

The Financial World has no quarrel with Post nor 
with any of the Santa Rita stockholders. If they wish 
to place their faith in what Mr. Post tells them, that is 
their business. The Financial World’s mission is to 
give frank and impartial opinions regarding the merits 
of investments, which it still finds time to do, not- 
withstanding the extra labors the reading of Mr. Post’s 
long letters entail upon its editor. Mr. Post believes 
we are not telling the truth about his company. On 
the record it has established, in a career extending over 
ten years, for The Financial World to take any other 
stand than it has would be in contradiction of the 
truth. As for The Financial World’s accuracy, it needs 
only to refer to the announcements made in circulars 
issued by The Post “True Principle Co.,” when it was 
operating from East St. Louis, Mo., in 1906, and which 
are in our files. The circulars dared anyone to send the 
company $10, and stated that no one need be surprised 
if he got back fifty dollars. 

Post was then selling Santa Rita stock at fifteen cents 
a share; also Retriever Gold Mining stock and oil stocks. 
The company had then been in existence for a number 
of years. Can Mr. Post show us any individual who 
ever got fifty dollars in actual cash back for the ten 
dollars sent him? The latest circular, issued by the 
Santa Rita Mining Co. shows the property to be still 
in a development stage. 

That being the case, it requires the imagination of an 
optimist of the extreme kind to boldly announce that 
the company is a success. It has not paid a farthing in 
dividends to its stockholders in over ten years. In this 
time, if stockholders had put their money in something 
paying but six per cent., they would have gotten back 
ilmost two-thirds of their original capital. 

While we hope that the Santa Rita stockholders will 
get something in return soon to reward them for their 
patience and before their hair turns gray, we shall con- 
tinue to consider it our duty to inform other investors 
who are lucky enough not to have their money in Santa 
Rita, the inadvisability of placing it there when there 
are so many better opportunities elsewhere for much 
wiser investments. 








Turn to Real Estate 
For Investment 


When values in the security market 
shrink and the financial world is dis- 
turbed, the attention of the investing 
public is attracted to real estate and to 
obligations based upon it as the most 
stable and certain forms of investment. 
That has been the history of every finan- 
cial disturbance in this country. It is 
true today. 

For more than a quarter of a century 
the American Real Estate Company, the 
oldest and one of the largest real estate 
operating companies in New York, has 
extended its business through the sale 
of its 6% obligations. It continues their 
issue today in two convenient forms. 

Coupon bonds, in denominations of $100, 

$500, $1000, etc., paying 6% interest, payable 

semi-annually, principal due and payable in 
ten years. 


Accumulative bonds, in denominations of 
$1000, and upward, purchasable by instalment 
payments running for 10, 15 or 20 years. 
These instalment payments bear interest at 
the rate of 6% compounded annually, and at 
maturity principal and interest are paid in 
one sum—the face value of the bond. 


Write for particulars to 


American eal (state (ompany 


Founded 1888—Capital and Surplus, $3,247,789.13 


527 Fifth Avenue New York 




















SEVERAL CITIES BID FOR NEXT MEETING. 

A number of cities displayed sharp rivalry in their ef- 
forts to secure the next annual meeting of the investment 
bankers. Among the cities bidding for the event were 
Richmond, Va.; San Francisco, Seattle and Denver. The 
Board of Gobernors will select it at their third quarterly 
meeting, to be held next August. 


No Better Investments Yielding 6% 
First Farm Mortgages 








Not TO MAKE ASSURANCE DOUBLY SURE, 
purchase First Farm Mortgages from a 
iy local hag wens institution, whose off- 
cers know the borrower, know his honesty, 

Affected his resources, the land, and who send skilled 
appraisers on the farm and determine its 
actual value, lending its own money, and 

b assure the HOLDER of the mortgage that 
y the debt will be paid. 


Northern Central Texas (BLACK WAXY 
Ww BELT) produces one-fourth of the cotton 
ars raised in the United States. 


Write for descriptive circular. 


or Colonial Trust Company 
HILLSBORO HILL COUNTY TEXAS 
Capital and Surplus, $725,000.00 


G. L. WHITE, President 
ED. WOODALL, Secy.-Treas. 
E. D. SCHUMACHER, Mgr. Securities Dept. 


Panics 
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MARKETING FARM MORTGAGE LOANS. 
By LE. D. Schumacher, of the Colonial Trust Co., 
Hillsboro, Texas. 

It is indeed gratifying to cast a glance into the past 
and observe the remarkable progress made in the making 
and marketing of first mortgage farm loans; so great is 
its achievement that I am afraid to predict its future. 

In the early 80s our attention was drawn to those loan 
companies guaranteeing the mortgages they sold. Their 
guarantee was a somewhat 
far-reaching one, obligating 
themselves to pay immedi- 
ately in case of default by 
the borrower, not only the 
interest but the principal. 
The appraisers of the secur- 
ity in a great number of in- 
stances had little, if any ex- 
perience in this responsible 
vocation. These companies 
in those days disregarded in 
a degree the elements that 
nowadays go into the mak- 
ing of a farm mortgage loan. 

E. D. To encourage the borrower 
to apply for as much as the security would stand, and as 
liberal an amount as the broker felt he could consistently 
approve, and avoid criticism, was one of the most impor- 
tant factors. Today the broker or mortgage merchant 
who has the good of his business at heart and respects 
the experience of other successful lenders, takes just the 
opposite view. 

Even the borrower in the best section of the agricul- 
tural area has learned through experience that over-bor- 
rowing is dangerous. The borrower’s reason for mak- 
ing a loan first attracts the attention of the lender, either 
to take up and extend the present indebtedness, or to 
make improvements. 

It is worth our while to note that there is today in the 
South a better class of farmers than at any other time in 
the history of our Country. So important is this coun- 
try’s agricultural yield, the nations recognize it as a main 
factor in supplying the masses with raw material for food 
and clothes. Our states, co-operating with the United 
States, are spending millions of dollars to spread the 
gospel of better crops, with less expenditure of time and 
labor. A diversity of crops makes the farmer’s income 
assured. The building of macadamized roads has had the 
effect of raising land values in the same manner as a 
newly-paved street enhances the value of a city lot. The 
rapid extension of the rural free delivery and the good 
telephone service now had in our country districts, makes 
it possible and easy for the farmer to keep in communi- 
cation with the markets. The extension and building of 
a net-work of interurban trolley lines through the small 
cities and towns in the South has practically solved the 
question of rapid transportation and accessibility. The 
marked improvement is noticeable in the quartering of 
the school children in the rural districts as well as com- 
petent teachers. 

Time has brought to us a proof indisputable in the 
location of the agricultural area not only in the United 
States but the world. The farm mortgage merchant seeks 
to invest only in the communities where the districts are 
well proven not only as a desirable location, but in its 
productiveness. The demand for farm products has in- 
creased more rapidly than the increase in production. 
Well do I remember when cotton sold for practically 
one-half of the present market price. The production 
then was almost three-fourths of what it is now. Eggs 
sold 8c. to 10c. per dozen, butter 12%4c. per pound, meat 
2-3 less than the present price, flour in the same propor- 





SCHUMACHER. 


tion. Cotton seed, a product at the present time, brings 
per ton as much as a bale of cotton brought in those 
years. 


Che census of 1890 showed an urban population of only 
one-third of the whole, while the census of 1900 of more 
than 40 percent. and the census of 1910 of more than 46 


arm Mortgages / 7 


In Oklahoma 


Thoroughly safeguarded by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. 


, The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 0) 


VAN SANT FARM MORTGAGES 
are the best Because: 


is assured by personal examinatien of 
every security by an officer of the Com- 
pan 


Safety 2 : 
iavkee = er o* 


a long-established reputation insures 
Strength a aaa treatment of every in- 
YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
”" — SAMUEL R. VAN SANT, Presidest 














HISTORY HAS PROVED 

that farm lgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 

than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 


FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 


NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references. 


C. E. SHOEMAKER & COMPANY 


Incorporated Zz Capital $500,000.00 


LEWISTOWN MONTANA 
per cent. No doubt the next census may show that a 


majority of the people in the United States live in the 
towns and cities, yet with this decreasing of the popula- 
tion in the urban districts, in these years we have wit- 
nessed a rapid increase in agricultural acreage, a greater 
production per acre and a splendid price for the products 
In seeking the soundness of the many factors neces- 
sary to the support of the price of agricultural land 
in these times, I think the pessimistic admits 
the dependable value remains in the farms and that the 
first mortgage farm loans, properly made in normal 
times, are worth as much today as they were then. 
And thus we see the system in the making of farn 
mortgages has developed to a high degree through th 
various lending agencies. With the standardization 
the farm mortgages, which is of inestimable benefit, t! 
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A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. ° 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor's 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- || 
lic you can replace the business formerly done by the insur- 
ance companies. | 
Write for advertising rates. 





THE FINANCIAL WORLD. 








When writing advertisers, tell them you are a subscriber to The Pinancial World. 




















at a 
the 
ula- 
wit- 
ater 
icts. 
ces- 
and 
nits 
the 
mal 


— oe a 
— -— oo 


ee! 








ovember 21, 1914 





THE FINANCIAL WORLD 21 





estor having a direct method of getting possession 
his property in a short time from the delinquency 
the borrower, the quickening negotiability in these 
urities, the lessening chances for panic, I have often 
ced the question, then why may not the mortgage 
rchant, to each mortgage he sells, having dependable 

‘urity, attach a safety value agreeing and guarateeing 

carry out that service, and protection, morally obli- 

ted to the investor, and in case of default to repur- 
ase the mortgage, within a specified period, six to 
welve months after default? 

It is my candid opinion that we find today the element 
of risk,-in furnishing a guaranty agreement, where con- 
ervative-modern methods are employed in the making 

farm mortgage loans, is not as great as some of the 

id friends think. 


HOLDS OPTIMISTIC VIEW. 


H. F. McConnell, of H. F. McConnell & Co., of 25 Pine 
street, New York City, thinks the public utility corpora- 
ons as a whole have gone through the trying period of 
a three months’ 
closed market in a 
manner calculated to 
confirm the  confi- 
dence previously 
placed inthem. Dis- 
cussing general con- 
ditions with a rep- 
resentative of The 
Financial World, 
Mr. McConnell said: 

“The pronounced 
recovery that has 
been seen in the 
last fortnight in the 
market for all good 
public utility securi- 
ties is but a natural 
response to the real- 
ization by the pub- 
lic that the low 
prices did not represent intrinsic values, but were below 
them, and were made only because some individuals here 
ind there were forced, by reasons of pressing necessity, 
) sacrifice some of their holdings. It will be difficult to 
find, I think, any sound public utility property whose 











HOWARD F. McCONNELL. 


earnings have fallen like anything in keeping with the 


reaction in stock prices. Our urban and interurban sec- 
ions are growing steadily and this growth is bound to 
aintain and add to values of public utility securities. 
his is a billion dollar country and there is no excuse 
r taking a peanut-shell view of this nation and its re- 
urces and possibilities.” 

McConnell & Co. were represented at the Investment 
inkers’ Association Convention by John D. Herlihy and 
Vilbur F. Preston. 


THE INVESTMENT OPPORTUNITY. 
Discussing “The Investment Outlook,” Albert R. Galla- 
of the Stock Exchange firm of Schmidt & Gallatin, 
a special letter just issued says: 


“The European war has brought about a condition in 


the investment markets of the world which probably will 


ot be seen again in the lifetime of the present generation. 
t is the investor’s opportunity and discriminating pur- 
ases of securities made at the present time should prove 


highly profitable. Gilt-edged bonds are now selling close 
to a 5 per cent. basis, and this, in our opinion, marks the 


imit of depreciation. Many think that the close of the 
var will witness a further rise in interest rates, on account 
f the large sums which will be needed for the rebuilding 
f cities and funding the war loans of the several govern- 


ments involved. These considerations have weight, but 


urope in any event must expect a prolonged period of 
usiness prostration, which means the release of much 


OKLAHOMA 
J % FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest. Oklahoma farmers are prosperous and do not pass 
dividends. A 7% first mortgage on an improved Oklahoma farm con- 
stitutes an ideal investment for private investors, trust funds, estates, 
etc. Highest bank reference. Long experience. Correspondence so- 
licited. Will place a few loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


HUGO, OKLAHOMA 





capital and its employment elsewhere. A considerable 
reduction in taxation for military purposes is also prob- 
able; in fact, future historians may refer to the period 
just coming to a close as ‘The Era of European Arma- 
ments,’ 


A Setback for Socialism. 


“The assets of the savings banks consist largely of 
railroad bonds; in great measure, therefore, the savings 
of the thrifty depend on the continued prosperity and 
solvency of our great railroad systems. For these rea- 
sons we think the outlook for the securities of American 
railroads has considerably improved, and that their prior 
lien bonds will prove to be the best investments in the 
world.” 





THE RAILROAD SITUATION. 

W. H. Coverdale, of New York, addressed the Con- 
vention on “The Existing Steam Railroad Situation.” He 
said he was in favor of proper regulation of railroad secu- 
rities, but not that form of regulation which, while hold- 
ing rates in a vise to prevent expansion, squeezes them 
ever tighter until their elastic limit is passed or puts 
them out of reach of impaired credit the funds required 
for these capital expenditures required by law and which 
add nothing to railroad income. He concluded as fol- 
lows: 

It is my conviction that the needs of the railroads in this 
country are greater far than the operating results to be ob- 
tained from the maximum of human efficiency under exist- 
ing rate conditions. It is my conviction that a betterment in 
rate conditions must result from a wider general knowledge 
and from a co-operative effort based thereon. And it is my 
conviction also that the Investment Bankers’ Association of 
America is a more powerful factor in the equation today than 
are the railroads themselves, for upon you rests largely the 
responsibility for that better understanding and mutual con- 
fidence which shall cause the Lion and the Lamb to lie down 
together. 


DELEGATES FOR FOREIGN TRADE COUNCIL. 

In response to the invitation extended by the National 
Foreign Trade Council, which meets next January in St. 
Louis, the following investment bankers were chosen as 
delegates: E. W. Bulkiey, New York; A. T. Weil, Cincin- 
nati, O.; Wm. Compton, St. Louis; R. H. York, Philadel- 
phia; R. B. Veach, Louisville, Ky.; E. G. Tillotson, Cleve- 
land, O., and Homer W. McCoy, Chicago. 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mo investors, six of 
the best articles written by Carson M. Regaa, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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THE IMPROVEMENT IN PUBLIC UTILITIES. 

It is now more than three and one-half months since 
public utility securities enjoyed an open market, but an 
open, unrestricted market was restored this week and the 
results have been most gratifying from a market stand- 
point. In the first place, liquidation during the closed 
market period had been extremely small and when the 
trading was resumed, holders of stocks were found in the 
same mood of disinclination to sell as at the lower levels. 
Moreover, with the general improvement in financial con- 
ditions there came some fairly good orders for public 
utility stocks. The result was that a very firm tone de- 
veloped and prices rose easily. 

Perhaps a still more striking feature of the situation 
was made manifest by the almost utter absence of selling 
orders from foreign holders when the market was re- 
So far as the public utility field is concerned the 
“heavy foreign liquidation” that has been supposed to be 
hanging over the market for so many weeks, was no- 
where in evidence. We state this with entire confidence 
and on the knowledge of a personal canvass of the situa- 
tion made by a representative of one of the firms special- 
izing in public utility issues. 


opened. 


This broker interviewed six of the leading international 


houses whch have foreign connections in 


the leading 
European capitals, and every one of them declared that 
they had no selling foreign-held 
It seems to us that this is 
good evidence in support of our contention that the flood 
of foreign selling so much predicted, is little short of a 
delusion, Doherty, of Henry L. Doherty & Co., 
England this week, declared that in 
his opinion the British public would be more inclined to 
buy than sell when our markets were fully restored to a 


orders in American 


public utility stocks or bonds. 


Henry L 


who returned from 


normal basis, and he looked for no liquidation of moment 
at this time. General business is good in England despite 
the war and there was a quiet confidence among bankers 
and heads of financial institutions. When peace is pro- 
claimed he looked for a heavy flow of English investment 
money here. He added: 

“I was surprised at many things I saw in London. 
The shopping districts appear to be as busy as ever; there 
is apparently no great feature of 
present situation. There is a quiet confidence that is 


remarkable. The banks are in a strong position and are 


alarm over any the 


apparently growing stronger every day. 

“Some investment business is going on all the time. 
The old tendency to criticize American business methods 
and American securities seems to have completely dis- 
appeared. Everybody seems to accept the fact that all 
investments will hereafter be made in American securities. 

“Undoubtedly, the investment purchasing power of the 
British public will be greatly lessened for some time to 
come, but America will certainly get a very much larger 
percentage of these purchases than ever before.” 

Mr. Doherty’s view is well supported also by the fact 
that the British government is now financing its needs 
with 3%4 per cent Treasury notes, and so long as that is 
the case, the English holders of American securities who 
receive a much higher average return from these securities, 
will not be likely to sell. They could sell only at com- 
paratively low levels and if they sought to put the pro- 
ceeds in British securities, their income would be materi- 
ally reduced. German exchange rates are at such a level 
here that selling from that quarter now would be at great 
sacrifices. 

Some of the brisk advances in public utility issues from 
the low figures touched about two weeks ago follow: 
American Light & Co., common, from 265 to 
315: American Light & Traction, preferred, from 9934 to 
104: Cities Service, common, from 37 to 45; Cities Service, 
preferred, from 45 to 55; United Light & Railways, com- 
mon, from 35 to 42: first preferred, from 63 to 69; second 
preferred, from 56 to 65; American Gas & Electric, com- 
mon, from 70 to 81; Pacific Gas & Electric, common, from 
3314 to 38: Commonwealth Power Railway & Light, from 
47 to 54: Northern States Power, preferred, from 69 to 76. 
These are only a few of the noteworthy advances in a 
whole list which has been characterized by firmness. 


Traction 


For Investment 


We offer a limited amount of the 77, Cumu- 
lative Preferred Stock (with a bonus of 50‘% in 
Common Stock) of a manufacturing corpora- 
tion whose business has been established for 
70 years. vee 

The Company is conservatively capitalized 
at $3,500,000 and its financial position is strong. 

The Company’s product is sold mainly to 
municipalities, hence the business is stable and 
receivables sound. 

The past fiscal year has been the most pros- 
perous in the history of the Company, showing 
large earnings for the Common Stock after 
payment of all charges and Preferred Stock 
dividends. 
The management is strong and conservative 
and the directors are experienced men, of na- 
tional prominence in industrial and financial 
affairs. 

Further information and price will be fur- 
nished upon request. 


Hallowell & Henry 


Investment Securities 
50 Beaver St., New York 


















THE OUTSIDE MARKET. 

The first full week in which there was an open market 
in all respects on the Curb and outside market, developed 
an activity that increased as confidence gained headwa 
There were heavy dealings in Riker-Hegeman, Unit 
Cigar Stores and United Profit Sharing Co., issues wit 
strength most manifest early in the week and irregularit 
toward the close, due to profit-taking. The shat 
recovery that had previously taken place in the stocks 
of the oil was continued and_ thet 
profit taking caused some irregularity. _The situation as 
a whole shows that good has been accomplished by tl 
reopening of the market and throwing off all restrictio1 


very 


group for a time 


HINT OF A WESTERN PACIFIC DEFAULT. 

The Wall Street Journal, in answer to an inquiry this 
week, prints advice to the effect that Western Pacific § 
per cent. bonds should not be bought in order to averag: 
on bonds bought at higher levels. “The company’s 
finances are in a mess,” this paper says, “and the out 
come for the property is most uncertain. It is doubtful i! 
the next interest on the bonds will be paid, although bank 
ers expect to have some plan of rehabilitation ready by 
that time.” 

The Western Pacific’s earnings available for interest 
charges at the close of the fiscal year ended June 30 was 
only $321,507, a loss of more than $700,000 compared wit! 
the year previous., The fixed charges alone on the $50, 
000,000 first mortgage bonds are $2,500,000 and the deficit 
of $2,178,000 must be met by Denver & Rio Grande. Since: 
June 30 the earnings on Western Pacific have gone fror 
bad to worse. Denver is showing signs of recovery, but 
they are small and the industrial depression in the road's 
territory is reported still acute. 








A WONDERFUL OPPORTUNITY 


is presented to the moderate investor by the new $10 
shares of the 


United Cigar Stores Co. of America 


which at the present selling price net about 7% per 
annum 
UNITED CIGAR STORES COMPANY 
has one of the most marvelous dividend records of any 
industrial company in America, and in point of develop- ; 
ment it is still in its infancy. 


BAMBERGER, LOEB & CO. 


25 BROAD ST., NEW YORK Phone 5500-5501 Broad 
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COTTON—GRAIN 


We solicit your business in these commodities and 
invite general correspondence pertaining thereto. 


on the New York 


COTTON New Orleans and 


Liverpool Exchanges 


GRAIN goer of Trade 





Send for our Special Weekly Letters 





New York Stock Exchange 


New York Produce Exchange 


33 NEW STREET 2 
Telephone 





RENSKORF, LYON & CO. 


New York Cotton Exchange MEMBERS | New Orleans Cotton Exchange 


Broad 2505 


Chicago Board of Trade 


} Associate Member 
Liverpool Cotton Association 


set se: NEW YORK 








NEED OF MORE REVENUE EMPHASIZED. 
While the receipts of the Investment Bankers’ Asso- 
iation since the last previous financial report amounted 
to $34,641, the total disbursements came to $36,681, or 
ibout $2,000 excess expenditures over receipts. The 
greater part of the expenditures was used to carry 
through important legal suits whereby the Asociation suc- 
ceeded in establishing the unconstitutionality of two im- 
portant blue sky laws; those of Michigan and Iowa. 

In putting these laws on the shelf where they cannot do 

harm the Association, through its attorneys, has conferred 
a direct benefit on most of its members, for had they been 


compelled to fight these laws individually they would have 


been burdened with an expense they could have ill af- 
forded. Here is one proof of the inestimable benefits of 
co-operation. 

To enable the Association in the future to secure the 
funds sufficient to carry on its work in a broad and 
sweeping manner, the by-laws have been changed per- 
mitting a reclassification of memberships. The change 
places the maximum annual dues at $150 and the mini- 
mum dues at $50. This will bring annually about $5,000 
additional into the treasury. 


GAS CORPORATION BONDS. 

“The Modern Gas Compay as a Security for Bonds,” 
was the subject of the address of Rufus C. Dawes, Pres- 
ident of the Metropolitan Gas & Electric Co., of Chicago. 
Mr. Dawes gave an interesting history of the develop- 
ment of the gas business, instanced the stability of gas 
bond prices and stated that the modern gas company 
offers a stable income from the supply of a public neces- 
sity, an increasing income, physical property exceptionally 
high with relation to income and permanently devoted 
to public service, moderate and not extortionate profits 
and a present condition of growth never before experi- 
enced. 


When writing advertisers, tell them yo 


ST. LOUIS SOUTHWESTERN ECONOMIES. 

The management of the St. Louis Southwestern is not 
unmindful of the seriousness of the situation confronting 
it and has been working hard to reduce expenditures all 
along the line to meet the unprecedented depression in 
its territory. The cotton trouble is only one of the 
causes of the road’s revenue losses. Passenger earnings 
have been reduced by hostile state legislation and the 
lumber depression, acute in the southeastern states, shows 


no signs of passing in the Southwestern’s territory. The 
lumber traffic of the Cotton Belt is upwards of 30 per 
cent. of the road’s business, and gross earnings have shrunk 
more than $600,000 since July, or greater than the gross 
loss in the whole fiscal year of 1914. A big saving in 
the item of maintenance of equipment is possible, as the 
outlay in that direction last year is said to have been far 


beyond normal. 


WORKING OVER THE WHEELER VICTIMS. 

When Wheeler, the head of a firm under his name, 
passed from this world into another where he will have 
to give an account of his various mining frauds, he 
left to mourn his passing a large number of deluded in- 
vestors Uncle Sam likewise regretted his departure, 
since measures were already under way for investigating 
his several mining exploitations. Easton Shaw has since 
taken these investors under his wing and has schemed 
without ceasing on plans to get more money out of 
Wheeler’s victims. Shaw employs an old and familiar 
device, that of holding out to these unfortunates a gilded 
promise that they may make up their losses if they 
will put up a little more capital for some Grecian Gold 
mining stock, in the sale of which Shaw is busily engaged. 

There is nothing beautiful or substantial about Grecian 
Gold, aside from its euphonious title. To exchange good 
money for such an ephemeral proposition, would prove 


a very foolish step for Wheeler’s victims to take. 
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Call On Us 


Now that solid evidence is at hand to indicate 
the return of better times, investors will feel 
the need more than ever of conservative coun- 
sel. 


To this end, allow me to assure the subscribers 
of The Financial World once more that the Ad- 
vice Service established in connection with this 
publication has but one thought behind it and 
that is to provide them with such counsel. 


Consult this department as freely as necessity 
requires. Feel at no time as if you were bur- 
dening it with too much trouble. Work with 
our staff is never trouble, but a pleasure which 
is emphasized when the men who make the 
paper know they may be helping those who are 
helping them to make their paper a greater and 
more influential power in the world of con- 
structive finance. 


Whenever you are in doubt or whenever 
you feel we can be of assistance call 
on us. Only postage to cover cost of 
replies to inquiries is required. 


Louis Guenther. 





WHY UTILITIES HAVE RECOVERED. 
By Joseph T. N. Dunbar, of Williams, Dunbar & Coleman. 

Probably the best indication of the health of a security 
market is found in the demand for stocks. The investor 
is Out in force to purchase securities at what might be 
termed “bargain prices.” 

Since we resumed unrestricted trading a little more than 
a week ago there has been a constant and ever-increasing 
demand for securities which has resulted in a general 
advance in prices, with only a few isolated exceptions. 
Latterly, however, there has been a growing disposition 
on the part of security owners to hold their stocks, even 
in face of advancing bid prices. This, of course, can have 
but one culmination—a further advance in prices. 

It is only natural, however, that sentiment towards pub- 
lic utility securities should be good, inasmuch as the 
companies, taken as a whole, have not only maintained 
their earnings, but have also continued their normal in- 
creases. Show to an investor a company that can display 
the earning power reported by public utilities in the last 
three critical months and he cannot but be impressed 
by the stability of the industry. 

Furthermore, I am of the opinion that people looking 
for heavy European liquidation of public utility stocks 
will be disappointed, as I feel that the worst conditions 
have been experienced and weathered, and we are now 
starting out anew. In addition, there was considerable 
liquidating of European holdings during the month of 
July, just before the war broke out, and I believe that a 
large amount of the stocks remaining in Europe are in con- 
servative and capable hands. This being the situation I 
believe that Europe is now more inclined to buy rather 
than sell. 


WESTINGHOUSE IN WAR TIME. 


The business of the Westinghouse Electric Co. has 
been materially contracted in the last six weeks. The 
domestic trade is dull and orders are not running over 
65 per cent. of normal and the production at the plants 
is not much better. Collections are also slow. A pleas- 
ing feature, in the midst of the dulness, however, is the 
receipt of several large orders from South America which 
in former periods went to Germany. These orders are 
naturally expected to increase as the South American 
countries recover from the severe blow, dealt them by the 
war and their credit becomes better. 
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AMERICAN PUBLIC SERVICE CO. DOING WELL. 


Reports from the territory in which the American 
Public Service Co. operates in the Southwest, state that 
the outlook for a good year next year is excellent and 
there has been no development since the war broke out 
in Europe to discourage the business men of this sec- 
tion. The American Public Service Co. operates the 
entire electric light and power and ice plants in Abilene, 
Marshall, Cisco, Jefferson, Hugo and Okmulgee, the 
waterworks and gas properties in Abilene and the street 
railway system in Marshall. The statement of earnings 
of the company for 12 months to July 31 last shows 
gross of $397,671.88, against $369,285.49 in the previous 
12 months, while operating expenses were $260,223, 
against $248,000. Net earnings were $137,448, against 
$120,943. The net earnings were almost exactly double 
the interest charges on $1,302,800 bonds outstanding. 


WEST PENN TRACTION’S THREE-YEAR NOTES. 

The banking interests which became associated with 
the financing of the West Penn Traction Co., through 
the issuance last March of $6,000,000 3-year 6% 
are quite satisfied with the development of the prop- 
erty since the loan was made. For the twelve months 
ended Aug. 31 last, all the fixed charges were earned, 
including the interest on these notes, with a substantial 
Gross earnings for the period were $5,009,- 
leaving net of 


notes, 


surplus left. 
450.49, operating expenses $2,609,421.95, 
$2,400.028.54. This was exclusive of taxes, which were 
$200,153.53, leaving a final net of $2,199,875.01. The fixed 
charges were $1,651,092.45, leaving a surplus of $508,- 
782.56. This shows that the preferred stock dividend was 
earned but for prudential reasons and because of the 
precipitation of war conditions it was deferred recently. 
The notes are selling on a 7% basis. 
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There are sound economic reasons 
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ADDRESS OF GEORGE B. CALDWELL. 
Retiring President of the Investment Bankers’ Associa- 
tion Sounds a Cheery Note in Splendid Speech. 
George B. Caldwell, who retired from the presidency 
of the Investment Bankers’ Asosciation, after serving 


two very successful terms, in the course of his address 
said: 

If the past three months have been “dark days” for 
us, we can say that today in this historic and beautiful 
city there is more inclination to look with hope toward 
the future than to dwell on the pecuniary losses of the 
past. Under such conditions, I congratulate vou upon 
the concerted exercise of ingenuity, enterprise and pa- 
tience, likewise your unselfish co-operation with other 
bankers and public bodies, whose work attests the great- 
ness of our resources and the value of our character, and 
from things already accomplished, makes it clear to us 
that this Association has already justified its existence. 
Not only this, but new conditions have opened a field for 
future work of very great importance to us, and now, 
more than ever before, every thrifty person, whether 
a bank depositor or investor, or both, will come to us 
far instruction, advice and encouragement in his financial 
undertakings. 

The year has seen our Association grow in numbers 
and its activities considerably broadened. We have 
learned that our success was not wholly a question of the 
size of our membership, but of having a membership that 
was united, unselfish, possessing responsibility, and will- 
ing to do constructive work, having in mind the common 
good. As your first and onlv President, I acknowledge 
my deep appreciation of your co-operation and assistance 
and that only by your aid has our success to date been 
made possible. 

Under the pressure of conditions that bankers realize, 
likewise investors at home and abroad, as being danger- 
ous to future railroad financing and beyond their control, 
and realizing our responsibility to our clients, the in- 
vestors, this Association, at the suggestion of some of its 
members, requested a hearing before the Interstate Com- 
merce Commission at Washington, Oct. 19, on the “Five 
Per Cent. Railroad Rate Case.” 


The course of the hearing before the Commission made 
it plain that there is yet, notwithstanding long years of 
discussion, no agreement as to what is a reasonable rate. 
No scientific method of fixing railroad rates has yet been 
discovered and perhaps never will be. Because of the 
large ownership of American railroad stocks and bonds 
abroad, and with a knowledge of la1ge maturing debts the 
present and coming year, it was urged that an experience 
as bad for the country in general, as for the railroads in 
particular, might be forced upon us, also that any leniency 
towards the railroads is not as great a danger today as 
to deny a further moderate increase in freight rates, 
which ultimately are paid by the consumer and widely 
distributed. We submitted that the question of the hour 
is “a larger net and better result.” The argument may 
seem to have become trite, but to us the case itself re- 
mains serious. The answer seems simple, “a larger gross 
and reduced operating expenses,” but this is not the whole 
story. To stop here is most shortsighted, for the railway 
business has never been able to finance itself out of earn- 
ings and probably never will. They must continue to 
sell to the banker and he must continue to look to the 
investor. 

Naturally enough, many European countries continue 
to look to the United States for financial assistance. 
Loans are being offered where the security is excellent 
and rates attractive. But even though the proceeds of 
such loans are used to buy goods in this country, it 1s 
equivalent to a reduction of credit that would be other- 
wise available for domestic purposes; besides, we require 
all the proceeds of what we have to sell to offset the 
balance which we owed to Europe when the war broke 
out. Treasury notes or bonds delay, according to the 
time they run, the benefits we so much need right now, 
that it is my opinion this kind of financing should be re- 
sisted at this time. Of course the time must come when 
the cost of this great war must be permanently financed 
ind it will be then that we will experience the greatest 
strain to both our money markets and our security 
market. 

Certainly when this time arrives it will afford European 
investors a sufficiently attractive yield on their invest- 
ments to have a bearing upon the price of American se- 
curities. We should not lose time in our preparation for 
this emergency. , 

During the past three months we have experienced the 
inevitable. The cessation in the issue of new securities 

-whether Government, municipal or corporate—was nec- 
essary, and likewise the protection of existing and matur- 
ing credits. In this, no association of men has sacrificed 
more, taken a deeper interest, or been more helpful than 
the investment banker. I say this with all due respect 
to our commercial bankers, for the reason that they deal 
more in short-time credits and could more easily and with 
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less immediate loss adjust themselves to existing condi- 
tions. I would not have you infer that we have yet solved 
all of the problems. The fact remains that as long as 
the exchanges of-a country are closed, capital issues and 
credits are held up and securities cannot be sold. 

Is it not the next step to open the exchanges of the 
country, and, if necessary, lend support to the market. by 
forming a pool of say $250,000,000, subscribed to by bank- 
ers and investors from coast to coast and managed by 
five or seven of the ablest bankers, selected from New 
York, Boston, Philadelphia and Chicago? This pool may 
be divided into two parts, a stock pool and a bond pool, as 
undoubtedly some would subscribe to the one and not the 
other, and some would subscribe to both. 

If I am right in assuming that it is necessary to reopen 
the exchanges to bring about industrial activity and pros- 
perity,—and bankers generally have conceded this,—what 
would restore confidence quicker than a combination of 
American capital ready to repurchase from abroad what 
from necessity they will desire to sell at a price safe for 
us to pay? ? 

Some see in the present situation a long season of 
calamity, but with new tools in the form of new laws to 
work with, the man with power of analysis and foresight 
born of experience, knows that it is always possible to 
turn every advantage into a favorable condition for 
trading. That the American people have felt and are 
feeling “a great moral stimulation” in the events of this 
year is undoubted and visible. There is a realization of 
human fellowship that overleaps the bounds of nations 
and of races, and we realize that “We are men and noth- 
ing human is alien to us.” ; 

The Investment Banker has been for all time the 
medium through which secured credits were purchased 
and distributed, and by organization, his ability to mobil- 
ize capital, and through his optimism his efforts and his 
usefulness, he must continue to be recognized as a useful 
member of society. Temporarily restrained, he will as- 
sume his activities and usefulness as quickly as the ma- 
chinery can be put in order and the banks of the coun- 
try give the word, for certainly this Association has not 
hesitated in sharing its full responsibility, nor does it 
lack in individual energy or initiative with which to meet 
the future. 





WHY DOESN’T EUROPE LIQUIDATE NOW? 

A pertinent question being asked in Wall street just 
now is, why European investors do not sell their stocks 
here now, if they are so eager to liquidate? There is a 
market of fairly respectable size for all leading listed 
stocks and, moreover, it is a cash market. It has been 
quite active lately at rising, not falling, prices. This 
market is hedged about by no artificial barriers, such 
as the Stock Exchange imposes, and is representative 
of actual conditions. Lately it has begn possible to sell 
as high as 200 share blocks of active issues like Steel, 
Union Pacific, Amalgamated Copper and others equally 
well known. Steel is held abroad in amounts representing 
many millions of dollars and so are the others. And yet the 
stock offered in the New Street market is practically all 
owned by Americans, and international houses are known 
to be offering no stocks worthy of mention. 
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THE COTTON MARKET SITUATION 
By H. L. Revere, of Renskorf, Lyon & Co. 

Speaking from the standpoint of restoration of con- 
fidence, the developments in the cotton market since the 
resumption of business last Monday have been satisfac- 
tory. It is possible that many who looked forward to 
the re-opening of the contract markets as the salvation 
of the producer, have been disappointed. This feeling is 
not justified. It is true that the initial tendency was 
downward. This was to be expected with the Exchanges 
closed for fifteen weeks during which holders had no 
opportunity of making hedge sales. 

There was considerable liquidation of December, which 
was but natural, as many firms which participated in the 
Syndicate wished to lighten their load. When this sell- 
ing movement culminated, however, there was good buy- 
ing of the December option and it is quite possible the 
Liverpool shorts may be forced to cover, as their com- 
mitments f the local stock available 
for delivery. 

In our opinion the fundamentals of cotton are sound. 
The price is far below the cost of production, and while 
certain technical features might bring about a temporary 
decline, those who buy around the present level and keep 
their holdings well margined, are sure of an ultimate 
profit. We might express the situation in more detailed 
form, but we doubt if pages of statistics could add em- 
phasis to the opportunity which now lies before the in- 
vestment buyer in cotton. 


are far in excess of 


UNION PACIFIC EARNINGS POOR. 

We understand that the earnings of the Union Pacific 
for October, when made public, will be quite disappoint- 
ing in both gross and net. Union Pacific has no through 
grain business to depend on as Atchison has in its Chi- 
cago and Galveston outlets, and as only a restricted 
business is being done in other lines, Union has suffered. 
The gross loss thus far in November has also been con- 
siderable. 

Chairman Krutschnitt is so much concerned by the 
situation with regard to Southern Pacific that he has gone 
on a special trip of investigation to determine if the situa- 
tion cannot be remedied. President Sproule has gone 
with him. They will visit every important point on the 
whole system. One of the chief burdens on Southern 
Pacific in the last twelve months has been the tremendous 
extra outlay that has been entailed by reason of disastrous 
floods and that, too, in a period when borrowing money 
was only possible at very high rates. 





LACLEDE GAS FOR 9 MONTHS. 

Reports for the three quarters of the current calendar 
year show that the earnings of the Laclede Gas Co. 
of St. Louis are being maintained and a little more. For 
nine months the company has exceeded net earnings of 
the previous nine months by about $4,000. Since Sep- 
tember the indications point to a continuance of the 
rate of earnings for the balance of the year on about 
the same ratio as was maintained in the three quarters 
of 1914. The company is expected to show about $2,075,- 
000 net for the twelve months. The interest charges 
have increased nearly $60,000 and the net earnings are 
not expected to cover much more than the fixed charges 
and leave a balance equivalent to 7.50% on the com- 
mon stock. Much is expected from the operation of the 
new plant in 1915. The stock closed at 85 on the Stock 
Exchange in July, the lowest figure in over 10 years, but 
it is now in demand at the Stock Exchange Clearing 
House several points above the close. 


MARKET ACTIVITY WITH EXCHANGE CLOSED. 


There is only one way to determine accurately the 


amount of trading done in New York City and State while 
the Stock Exchanges are closed and that is to take the 
figures from the books of the State Comptroller at Al- 
bany, where the state transfer tax accounts are kept. In 
July, which was the last month of open exchanges, the 


tax of 2 cents per $100 par value of stock transferred ag 
gregated $249,353 and 8,051,042 shares were transferre 
on the N. Y. Stock Exchange. The total tax receive 

was not all collected from N. Y. Stock Exchange trans- 
actions, but made up also of taxes from the Consolidate 

Exchange dealings and private dealings on the outsid 
markets all over the state. 

In August, the first month of the war, the Stock Ex- 
change tax fell to $27,602 and the sales of stock approxi 
mated 862,000 shares or about 10 per cent. of the business 
transacted in July. September receipts fell still further, 
the total being only $19,091 on about 596,000 shares and 
in October there was a recovery to $25,958 in tax receipts 
and 811,000 shares sold. 

The deduction to be drawn from these figures is that 
the dealings in the Stock Exchange Clearing House at 
the arbitrarily fixed levels of prices as of July 30 have 
been very small and that no buying worthy of the nam: 
has been attracted. 
the dealings in listed stocks on the outside was largely in- 
creased and a very large percentage, probably 50 per cent 
of the business done, was probably transacted outside the 
Stock Exchange. If we credit the Stock Exchange with 
half the October business, it was only a little in excess of 
400,000 shares, or equivalent to one day’s business in what 
might be considered a fairly active Stock Exchange ses- 
There are any number of investors who would buy 
at a moderately lower figure, but who will not trade at the 
present ruling prices, and so long as the Stock Exchange 
adheres to its present policy, it can expect only dullness 
and dissatisfaction. 


In October, it should be remembered, 


sion. 


THE OPTIMISTIC WEST. 


H. M. Byllesby, who has returned to Chicago after an 
inspection trip to the Pacific Coast, says: 

“I believe the Pacific Coast in common with the whole 
country is on the eve of a good commercial and industrial 
revival. It is evident there is to be a heavy tourist move- 
ment to California this winter, and to the whole coast 
later in the year, which will assure the success of the 
expositions at San Diego and San Francisco. Visitors 
will find underlying conditions good and the future prom- 
ising. 

“Upon arriving here, after a three weeks’ absence, | 
find a decided improvement in the demand for investment 
securities.” 

W. H. Clarke, of the bond department of Byllesby & 
Co., who was in attendance at the convention of the In- 
vestment Bankers’ Association, says: “There was a buoy- 
ant unanimity in the opinion that bond business pros- 
pects are wholesome and that recent trading demonstrates 
the existence of large surplus capital awaiting investment 
which will come out as confidence continues to improve.” 


NO VALUE IN PEARSON’S MAGAZINE STOCK. 


In the settlement of the estate of Joseph J. Little, 
whose printing and book-binding establishment controls 
Pearson’s Magazine, his considerable holdings of stock in 
the publication were marked off as possessing no value. 
Pearson’s Magazine belonged to a class of enterprises 
which a few years ago invited the public to finance them. 
All held out rosy promises of what money there was in 
the publishing business. In addition to Pearson’s, there 
were Success Magazine, Circle Magazine and Hampton’s 
Magazine. None of these made money for their stock- 
holders; instead all turned out inglorious failures. 

Only last week the stockholders of Success Magazine 
received a small dividend on their shares when its affairs 
were wound up. It was but a tithe of what they had in- 
vested in it. Hampton’s has disappeared from the pub- 
lishers’ map. Pearson’s is still published. Its policy is 
one of pronounced radicalism. However, in its cam 
paign of uplifting mankind, no provision is made, as fat 
as may be judged from the outside, for mitigating th 
bitterness which stockholders must feel toward the man- 
agement for the unfilled promises of large profits. 
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CORPORATION NOTES ON A “WAR” BASIS. 
Notes of corporations which mature next year are 
iving a rather poor reception among investors, if one 
to judge by this week’s quotations. The theory en- 
rtained by the average holder of capital is that next 
ir will see a big demand for capital, especially if the 
ir should end by spring, and if it doesn’t end then it 
ll be scarce anyway, so corporations having notes 
ituring in 1915 will doubtless have trouble in renewing 
em or paying them off, except at a high cost, unless 
ng term bonds are in brisk demand. This does not 
w seem to be in prospect. 
Below are the yields from a list of corporation notes 
comparatively early maturity. They may afford some 
terial for study: 

Yield per 


Maturity. cent. 
rlem River & Portchester R.R. 5s..May, 1915 17.50 
kawanna Steel Co. 5s.............Mch., 1915 16.50 
X., Ns Ef. 4t W. RR: Se. ........cccee BOTS 17.50 
MMOD Sok 6 cicc ciccncistas vanessa OOS 7.10 
Railroad, 5%4s..... Perererer re. ae 6.75 
Public Service Corp. of N. J. 5s......Mch., 1916 6.60 


.Mch., 1916 6.20 
.May, 1916 6.30 
.May, 1917 6.25 


he Lackawanna Steel notes are affected quite as much 


SeapoerG Air EAMO S68 .6 oc cscs ccceace 
izpereer G@ BORG G6. .ccccicscccsavia 
ed Ween EO: bse side sab ccc eaes 


reason of the severe depression in the steel trade 

by the dubious prospects for renewals next year. The 
New Haven scandal is not yet forgotten and the credit 

that road has been hurt so much that whoever cares 

take the risk can get 17.50% for his investment till 
next May. Erie’s credit has been affected by the poor 
earnings lately reported and the large amount of re- 
financing which will have to be done in the next year or 
two. The other corporations named in the list are in 
better standing as the smaller yields from their notes 
indicate. 


HARRYING THE NEW STREET TRADERS. 

The New York Stock Exchange authorities are leav- 

no scheme untried for killing the market in listed 
stocks in New Street, New York City. Under various 
pretexts, they have, from time to time, directed the police 
raids on these traders in efforts to put them out of busi- 
ness and a willing daily newspaper press has helped to 
discredit this market. Its quotations are unreported and 
the public warned that great risk is involved in buying 
rr selling in this market. 

The latest plans in this campaign are contained in ef- 
forts to direct the attention of the Internal Revenue 
lepartment of the Government to the fact that these 
rokers are subject to the annual tax of $30 imposed in 
e new war tax law. This is a good move and effective 
since to raise $30 cash would greatly embarrass not a 
ew of these brokers. Still another and the latest scheme 

to hamper the transfer of stocks sold on this market 

instructing all members of the Stock Exchange that 

penalty is involved in certifying to the signature of a 

ckholder where the member is aware that the stock 

question has been sold in the New Street market. 
exatious delays in buying and selling are quite likely 
result and add to the embarrassment of these brokers. 

Markets of this sort are inevitable in every crisis in 

financial affairs of a country which results in the 
losing of the regularly recognized Exchanges. Their 
rength and durability are, however, based on the mis- 
rtunes of others and as soon as the crisis is over they 
le away and are soon only a memory. Now that mar- 


+} 


conditions are more promising and the outlook clear- 
there will be fewer and fewer holders of securities 

will be desirous of seeking this market as a means 
relieve their embarrassment. We do not say that the 

tion served by this market will be ended soon, but 
do say that so soon as it becomes definitely assured 
it the Stock Exchange will open on a set date, the 
luence of New Street will be gone and the brokers 
ere will seek other fields because there will be no more 
tk for them to do. 
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ROCK ISLAND’S BIG DECLINE IN EARNINGS. 

In considering the annual report of operations issued by 
the Rock Island no serious apprehensions need be enter- 
tained because of the fact that the income available for 
dividends has shrunk in one year from over $4,000,000 to 
$450,000. Ever since the default in interest on the col- 
lateral bonds was announced a radically different policy 
has been followed in handling the road’s business and 
management. Instead of paying out money for dividends 
to enable the Reid-Moore regime to keep intact the col- 
lateral bonds, the earnings have been put back into the 
property. 

The Rock Island is a fine property, capable of respond- 
ing quickly to an honest and capable management. As 
soon as the collateral bondholders secure control of the 
system, which they will under the indenture of the mort- 
gage, and set themselves to the task of making a railroad 
instead of an adjunct of stock market manipulators, it 
will not be long before it will again produce good profits 
with the same uniformity as before, when it was free 
from the old crowd’s devitalizing influence. 

The U. S. Court of Appeals has reversed Judge Mayer 
in the appeal from his decision permitting the sale of 
the Rock Island collateral to take place on Nov. 24. This 
puts off the sale indefinitely. 


BALTIMORE & OHIO EARNINGS OFF. 

This stock is one of the few prominent speculative rail- 
road issues which is still selling in the open market 
below the July 30 prices. This is due, possibly, to a 
fear that the 6 per cent. dividend is doomed and that 
a 4 per cent. rate will be substituted. Should a rate in- 
crease be granted the eastern roads the market position 
of the stock might be greatly altered for the better. The 
company has this week dismissed 1,000 employes for 
economy’s sake. That such economies are increasingly 
called for was shown strikingly by the October report, 
showing a loss of $397,000 in net earnings, despite a re- 
duction of $1,132,000 in operating expenses. 
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Protection to 
the Penny 


THE PEERLESS TUNIOR 
CHECK WRITER protects 
every check you make out, 
exact-to-the-penny. If you are 
using “‘somewhere near” pro- . . 
tection, or no protection at all, you will be interested in our 


literature. 
WRITE TO-DAY 


Peerless Check Protecting Co. 


Originators of Exact Protection 








Rochester, N. Y. 
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THE ENGLISH DICTATING TO NEW YORK. 

Unconsciously, the London correspondent of a New 
York financial organ has given the real explanation for 
London’s efforts to keep our Stock Exchange closed. It 
might help the Germans and, of course, no true Britisher 
will advocate anything that would be helpful to the 
enemy. If the New York Stock Exchange were to open 
and provide a market for securities this, in the opinion of 
the correspondent, would be the situation: 


It would be possible for German holders of American 
stocks to sell through Holland or New York, and, although 
Dutch or American investors might have no objection to 
handing over cash for securities to Germany, the officials 
in this country naturally wish to guard against such securi- 
ties being sold to English investors who could thus be 
providing money indirectly to the enemy. 

So long as the present minimum of July 30 prices is 
maintained, it is thought that there is not likely to be any 
appreciable demand for Americans until after the war, but 
if the minimum were lowered, say, three per cent., it is 
probable that a demand might arise, especially as American 
securities are in favor, owing to their being less susceptible 
“ the depressing influence of the war, both now and here- 
after. 

How thoughtful of the English. According to the above, 


the present minimum of July 30 prices must be maintained 
because at such prices few persons will buy, whereas, if 
the minimum were lowered three per cent. on the average a 
demand might arise, “especially as American securities are 
in favor.” In other words, the English do not want to 
see any market for American stocks, as that might help 
the Germans. Isn’t it about time, in the face of this 
openly announced policy, to cut loose from London dicta- 
tion and take the problem into our own hands? A bellige- 
rent is the last authority that should be consulted when it 
comes to the adoption of a policy by a neutral. An un- 
biased opinion from such is impossible. They say we 
cannot do business here as long as London remains 
closed. We could and should show them that we are not 
dependent on any European nation. 





THE BOAST THEY ALL MAKE. 

In perusing some of the literature issued by The 
Sterling Debenture Corporation, which is now out of 
business, while its principal promoters languish in At- 
lanta penitentiary, we ran across the following para- 
graph: 

“We have had evidence of their (customers) good will 
towards us in their continued patronage in spite of the 
gross misrepresentations made against us by certain pro- 
fessedly honest but curiously malevolent publications.” 


How similar is this statement to those all promoters 
employ when they realize that they have no other answer 
to make to criticisms of their stock-selling ventures 
when they see them in The Financial World and other 
militant papers. They hope, by charging the publishers 
with evil motives, to regain the fast-ebbing confidence of 
their dupes. 

In a good many instances they succeed and the over- 
confident victims only find out how badly they have 
been blinded as to the real facts, when they learn of 
the arrest of the men whom they trusted and believed 
were unfairly criticised, and they are all the more an- 
noyed when these schemers are convicted and sent away 
to a penal colony as swindlers. 

If investors would carefully investigate the standing of 
the papers which promoters charge with malevolent 
purposes in publishing derogatory articles, more of them 
would lock their stable-door before their horse has a 
chance to stray into these promoters’ pastures. 





SUIT AGAINST FARSON, SON & CO. DISMISSED. 

In the Supreme Court of New York County this week 
Justice Guy dismissed a suit brought against the firm of 
Farson, Son & Co. by James H. Birch, a wealthy car- 
riage builder of Burlington, N. J., for $15,000. It was 


claimed there had been fraud and misrepresentation. 

The firm contended there was no fraud or misrepresen- 
tation. The dismissal of this suit will stir no great emo- 
tions or hope in the breasts of investors who bought 
irrigation bonds from this firm that have since defaulted 
on their interest and now have no market value. 


DEFENDS JUMBO EXTENSION AS GOOD MINE 

We are assured by Chas. Sprague, vice-president and 
treasurer of the Jumbo Extension Mining Co., that the 
property has finally rid itself of its former stock jobbing 
management, and under the new interests is becoming a 
profitable mine, it having declared another dividend of 
5 cents a share recently. The new interests took hold of 
the property last December, when they forced the old 
regime to get out. They found only about $10,000 in the 
treasury and no ore blocked out. They at once began 
aggressive development work, with the result that over 
$400,000 of ore has been uncovered. 

The company has now $100,000 in cash and in ore in 
transit and has also purchased another mining property 
for $85,000 in cash. Mr. Sprague states that if Chas. A. 
Stoneham & Co. are booming the stock they are doing it 
independently and have hit upon a live one this time. 
evidently hoping to help their business by putting their 
customers in a stock that will make money. 

As long as Jumbo Extension has become a real mine, 
operated as a mine and not as market shift, it will over- 
come the adulations showered upon it by Stoneham and 
George Graham Rice. This clique, however, is a handi- 
cap to any proposition, irrespective of how much it may 
have changed in character or how strong it is financially 





IDAHO-OREGON REORGANIZATION PLAN. 


A reorganization plan for the Idaho-Oregon Light & 
Power Co., subject to modifications or revision, has been 
submitted to the company’s bondholders by the Priest 
Committee. The property has been ordered sold on Dec. 
1 under foreclosure at Boise, Idaho, and the committee 
intends to buy it in. The plan is to give the bondholders, 
in exchange for their present bonds, securities having a 
par value of $2,335, consisting of $1,000 bond, or bonds, 
secured under a general mortgage, $135 cumulative pre- 
ferred stock to cover interest now in default, $400 non- 
cumulative preferred stock and $800 in common stock. 
Ahead of these securities will come an authorized issue 
of $5,000,000 first mortgage bonds, of which only $2,800,- 
000 will be authorized for the present. The proceeds will 
be used to defray the cost of the purchase of the property, 
working capital, legal and committee expenses. 

The committee states that the old bondholders have 
underwritten sufficient of the first mortgage bonds to 
assure the success of the plan. Based on the present 
earnings, it is estimated that the company when reorgan- 
ized and without figuring upon any increase in the busi- 
ness, should readily show an income sufficient to permit 
the payment of the 3 per cent. interest on the genera! 
mortgage bonds and 6 per cent. on the cumulative pre- 
ferred stock, besides leaving a surplus of nearly $40,000 
for other contingencies. 

The so-called independent committee, headed by Alvin 
W. Krech, has issued a circular to bondholders, attacking 
the Priest committee’s plan and saying they doubt the 
accuracy of the estimated income. 





CHESAPEAKE & OHIO DIVIDEND. 


The directors of the Chesapeake & Ohio gave the stock- 
holders something to puzzle over this week by announc- 
ing “a dividend” of 1%, without stating what period the 
payment was to cover. They declined to explain the 
matter, but the street was inclined to interpret the action 
as meaning that a 2% per annum payment will be the 
rate hereafter for some time to come. 

Ever since the directors bound themselves last spri%g 
to put at least $2,000,000 into the property for impr 
ments by June 30 next, it has been evident that the li! 
dividend policy of the past would have to be reversed 
in the future, as $3,000,000 must be spent for improvemen's 
in 1916 and $4,000,000 for each of the following t! 
years. The earnings of the property since the war be 
have been such as to encourage the shareholders for ‘°° 
future, even though the dividends that are likely in 
next year or so will be slim. 
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,BSORBED BY THE AMBURSEN CO. 








The Ambursen Company, 61 Broad- 
‘ay, New York, formerly The Ambur- 
en Hydraulic Construction Co., of Bos- 
ton, announces that it has taken over 
the plant and good will of the Consoli- 
iated Tramway Co., of Roanoke, Va., 

a long lease, with purchase privi- 
jeges. The Ambursen Company will 
iake the general problem of short- 
iaul engineering a department of its 
usiness, The executive head of this 
department is Mr. W. L. Church, con- 
sulting engineer of the Ambursen Com- 
any. 


\MERICAN BANKERS’ ASSOCIATION. 

Seattle, Wash., has been selected by 
the Executive Council, as the place of 
meeting for the 1915 Convention of the 
American Bankers’ Association. The 
dates have not been decided. The in- 
vitation as extended by the Seattle 
Clearing House, suggested dates be- 
tween Sept. 20 and Oct. 20. 

For more than a year, suggestions 
have been received at the general of- 
fices urging that the convention of 1915 

held on the Pacific Coast in order 
that those desiring to attend the con- 
vention would have the opportunity to 
visit the Panama-Pacific Exposition. 

The Executive Council will hold its 
spring meeting at Old Point Comfort, 
Va., on May 3, 4 and 5. 

















WELL PLEASED. 

Iam greatly pleased with The Finan- 
cial World, as also the information sent 
in reply to several inquiries. 

MRS. DEWITT BODINE. 


OF GREAT HELP. 
I await your advice. You have helped 
me greatly in other matters, and I 
trust you will be as lucid and positive 





Money can be earning income, while 
awaiting permanent investment. 





A great number of persons just 
now are wondering how best to 
invest their surplus funds. They 
are invited to consider the advan- 
tages as a “temporary investment” 
of our Certificates of Deposit, bear- 
ing interest and payable on demand 
or at a convenient future date. 

Personal conference or correspondence 


with our Officers on this or any bank- 
ing or trust business, is cordially invited. 


BANKERS TRUST COMPANY 


16 Wall Street, New York City 


Capital, $10,000,000 
Surplus, $10,000,000 

















is heretofore. 
BENJAMIN PYLE. 





SOUTHERN PACIFIC’S RECOVERY. 


One of the most active stocks in the Clearing House 
market this week has been Southern Pacific. This is a 
sharp reversal of the situation as it existed up to the 
middle of last week. Up to that time stock had been 
pressed heavily for sale, but by reason of the stock’s 
weakness in the gutter market, there had been few buy- 
ers. Last week’s improvement was followed by a still 
further rise this week and this caused holders to with- 
draw selling orders, thus making for a scarcity of stock. 
The stock rose above 83 in the open market and in the 
Clearing House was bid for around the July 30 closing. A 
more optimistic tone in business sentiment in the far west 
is responsible largely for the betterment. October earn- 
ings, however, show a very heavy falling off in both gross 
and net, the net loss being nearly $900,000. One cause 
of Southern Pacific’s strength this week was found in new 
buying, largely from the west, where the stock is being 
ulled on the rosy prospects for next year—the Panama 
Exposition year. 


COTTON AT 1i18c. IN GERMANY. 

Almost Famine Prices in the Empire and in Austria. 

Fortunes await the shippers of American cotton who 
re able to get the staple into Germany at this time. Good 
niddlings are quoted in Bremen, the cotton port of Ger- 
lany, at 18.35c. per pound, a jump of three cents in three 
veeks. At Hamburg spot cotton is 19.43c. and in the in- 
erior, at Munich and Stuttgart, 21%c. is freely paid. 
(hese are figures sent to the State Department this week 

’ our consular representatives in Germany. 

The staple is got in through the British ring of war- 
ships only at great risk, but the most of it comes by way 
of Italy and the Swedish ports. In Austria cotton is prac- 
tically at famine prices. Our Southern planters have mil- 
ions upon millions of bales which they would gladly sell 
t 7c. per pound. The whole situation is an anomaly and 

rebuke to our civilization, so called. On the one side 


there is abundance, with perhaps the greatest crop of cot- 


non record ready for marketing, and on the other mil- 
ons of innocent people, in tatters and rags, facing a bit- 
erly cold winter, and unable to partake of our bountiful 
tore. And all because proud and haughty rulers three short 
ionths ago deliberately decreed to. send these people at 
ach others throats in the deadly combat of war. 
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FREEMAN LOSES HIS APPEAL. 

After a long fight to avoid serving a sentence of five 
years in Atlanta prison, Albert Freeman, the New York 
mining promoter and chief instrument in compounding 
the Hawthorne Silver and Iron Mines fraud, has lost his 
appeal. The U. S. Supreme Court has ordered that Free- 
man serve his sentence. For years Freeman had pro- 
moted projects all designed to extract money from cred- 
ulous investors. But like all his tribe of Philistine pro- 
moters, he finally became enmeshed in the law and will 
now pay the penalty of his dishonest operations. 


Dividends Declared November 14-20. 


Books Pay- 
Rate Period Close able 
pT eer rer rrr rrr 1%% Q. Noy. 18 Dec. 1 
Chic & Northwestern pfd........ 2% Q. Dec. 1 Jan. 2 
Chic & Northwestern com........ 1%% Q. Dec. 1 Jan. 1 
Comtinemtal Of)... scsccccvescascSe o  .acsue Dec. 1 
Cuban Am. Sugar pfd...........1%% Q. Dec. 15 Jan. 2 
Deere SB Go. Mlb. ccccccccscccses 1%% Q. Nov. 14 Dec. 1 
Galena-Signal Oil pfd..........2° Q. Nov. 30 Dec. 31 
Galena-Signal Oil com.........3% Q. Nov. 30 Dec. 31 
Great Northern Ore Prop oo eo OC Q. Dec. 8 Dec, 22 
Mergenthaler Linotype.......... 214% reg. Q. Dee. 5 Dec. 31 
Mergenthaler Linotype extra.... 3° oa Dec. 5 Dec. 31 
Moline Plow ist pfd............. 1%% Q Nov. 17 Dec. 1 
i a a” ae eee 114% Q Dec, 7 Jan. 2 
PRR. “TBO o.66.5-00b Siac nads Tde Q. Nov. 30 Dec. 15 
i oa |! ree Q. Dec. 2 Dec. 2% 
North. Ohio Trac. & Lt. com...14% Q. Nov. 30 Dec. 16 
Ogilvie Flour Mills pfd..........1%° Q. Nov. 20 Dec. 1 
CUED Ge cecccncecsesciuscesse se $1.25 Q. Nov. 24 Dec, 19 
Ohio Oil extra..... teebaln ccna ~ Nov. 24 Dec. 19 
Philadelphia Electric...... re & 7 Q. Nov. 20 Dec. 15 
Porto Rican-Amer. Tob.......... #5 % ae Nov. 14 Dec. 3 
Guaher Oats Pld.....00cccscccecs 114% Q. Feb. 1 Feb. 27 
Quaker Oats COM..........6.52.:2 4% Q. Dec. 31 Jan. 15 
Reading Co. :24 pid. occcccccccece 1° Q. Dec. 22 Jan. 14 
Solar Refining Co. ...cccccsssecsH0 S.A. Nov. 30 Dec. 21 
So. Porto Rico S. pfd..........2% Q. Dec. 12 Jan. 2 
So. Porto Rico S. com.......«.. 1% Q. Dec. 12 Jan, 2 
Southern Pacific com............ 144% Q. Nov. 30 Jan. 2 
Standard Oil, Nebraska.........$10 S.A. Nov. 20 Dec. 21 
Standard Oil, N. J..sccccccccccoed $5 Q. Nov. 20 Dec. 16 
Te GR. daceas svc POT TE Te? Q. Dec. 17 Dec. 31 
Underwood Typew. pfd..........1%% Q. Dec. 19 Jan, 2 
Underwood Typew. com.......... 1% Q. Dec. 19 Jan. 2 
Union Pacific COM.......ss.se0- 2% Q. Dec. 1 Jan. 2 
Dom. Power & Trans. Ltd. pfd. .2% S.A: Nov. 30 Dec, 15 
Federal Min. & Smelt. pfd....... 1% Q. Nov, 20 Dec. 15 
National ‘Lead Com..........+2++%4% Q. Dec. 11 Dec. 31 


(* Payable in script. ) ; ; 
Dividends Discontinued. 
Canadian Car & Foundry pfd....January, 1915, dividend. 


SA Paice : 
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The Best Security Is 
Selected Farm Land 


The Middlesex 
Banking Company 


of Middletown, Connecticut 


offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 
FORTIETH YEAR OF BUSINESS 


Write for information. 








6% Farm Mortgages 
' $500 and Upwards 


Safe and Sure—No Worry 


Here in the great fertile North- 
west and where ‘“‘we’re right on 
the ground,’’ where values are 
Steadily increasing, is the best 
place to invest your money. 

Our 6% Farm Mortgages are 
safe and sure. Never a loss in 
31 years. Write for Booklét ‘‘I’’ 
and List of Offerings. 







* £. J. LANDER & CO. 


Grand Forks, N. D. 
Established 1885 
Capital and Surplus, $400,000 














WHY fs.n? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 

Endorsed by leading physicians of U. S&S 


Address 
Crazy Well Water Co., Mineral Wells, Texas 





DIVIDENDS. 


SOUTHWESTERN POWER & LIGHT CO. 
PREFERRED STOCK DIVIDEND. 
The regular quarterly dividend of one and 
three-quarters per cent. (154%) on the Pre- 
ferred Stock of the Southwestern Power & 
Light Company has been declared, payable 
December 1, 1914, to stockholders of record 
at the close of business November 25, 1914. 

Transfer books do not close 


M. H. ARNING, Treasurer. 





CLASSIFIED DEPARTMENT 


What do you need ? 

A position ? 

An employee ? 

Want to buy ? 

Anything to sell ? 
IT COSTS 3 CENTS A WORD 


(MINIMUM CHARGE 2s CENTS) 
To make your wants known 





A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial publication in 
the United States. 

OUR CIRCULATION IS AMONG 

BANKERS, BROKERS AND 


INVESTORS. 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted 
in this column. 








NEW LOANS, 


Sale of 
$1,500,000.00 
6% Drainage Bonds 


Under authority of and in compliance with 
the provisions of the Act of the Legislature 
of Florida, Session 1913, Chapter 6456, Laws 
of Florida, the Board of Commissioners of 
Everglades Drainage District of Florida pro- 
~ to offer for sale One and a Half Million 

ollars Six Per Cent. Drainage Bonds, and 
will receive sealed bids at their office in the 
State Capitol, Tallahassee, Florida, for the 
urchase of same or a portion thereof, on or 
yefore 10 o’clock A. M. Thursday, December 
10, 1914. 

The Board reserves the right to reject any 
or all bids. 

For full information address 

J. STUART LEWIS, Secretary, 
Tallahassee, Fla. 








DIVIDENDS. 


THE AMERICAN GAS COMPANY 
West Washington Square 
Philadelphia, Pa. 
Nov. 1/7, 1914. 
A quarterly dividend of 14%, or $1.75 per 
share, has been declared on the capital stock 
of this Company, payable December Ist, 1914, 
to the stockholders of record three o’clock 
P. M., November 18th, 1914. Checks will be 
mailed. 





J. B. TOWNSEND, 3rd _ Treasurer. 


APPALACHIAN POWER CO. 
First Mortgage 5% Bonds 
Coupons from these bonds payable by their 
terms on December Ist, 1914, at the Continen- 
tal and Commercial Trust and Savings Bank, 
in Chicago, will also be paid in New York at 

the First National Bank. 
A. P. TALIAFERRO, Treasurer. 


’ 
BORDEN’S CONDENSED MILK CO. 
Preferred Stock Dividend No. 52 
A regular quarterly dividend of 14% has 
been declared on the Preferred Stock of this 
Company, payable December 15th, 1914, to 
stockholders of record December 5th, 1914. 
Books close December 5th, 1914, at 12 M., and 
open December 16th, 1914, at 10 A. M. Checks 


mailed. 
F. D. SHOVE, Treasurer. 
THE CUBAN-AMERICAN SUGAR CO. 


A dividend of one and three-quarters per 
cent. (134%) has been declared on the Pre- 
ferred Capital Stock outstanding, payable on 
January 2, 1915, to the stockholders of record 
at the close of business on December 15th, 
1914. Checks for the payment of dividend 
will be mailed. Transfer books will not be 


closed. 
we ALBERT J. AKIN, Secretary. 
Dated, New York, November 18, 1914. 


THE NATIONAL SUGAR REFINING 
COMPANY OF NEW JERSEY 
New York, November 17th, 1914. 
The Board of Directors of this Company 
have this day declared a dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on the 
Capital Stock of the Company, payable Janu- 
ary 2nd, 1915, to stockholders of record at the 
close of business December 7th, 1914. 
H. F. MOLLENHAUER, Treasurer. 


THE NEW YORK AIR BRAKE CO. 
Forty-eighth Quarterly Dividend 

The Board of Directors has this day de- 
clared a quarterly dividend of ONE AND 
ONE-HALF PER CENT. (1%%), payable De- 
cember 23, 1914, to stockholders of record at 
the close of business December 2, 1914, 

The transfer books will not close. 

Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to the 
Transfer Office. 

Cc. A. STARBUCK, President. 

New York, November 18, 1914. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 33 

A OUARTERLY DIVIDEND of One Dollar 

and Fifty Cents ($1.50) per share on the Capi- 

tal Stock of this Company has been declared 

payable at the Treasurer’s Office, No. 165 

Broadway, New York, N 2 




















Y., on January 2, 
1915, to stockholders of record at 3 o’clock 
P. M., on Monday, November 30, 1914. The 
stock transfer books will not be closed for 
the payment of this dividend. Cheques will 
be mailed only to stockholders who have filed 
permanent dividend orders. 
A. K. VAN DEVENTER, Treasurer. 
November 12, 1914. 








ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 


Directory of Stock Exchange Member: 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financia! 
World subscribers. 

These firms will inform you of any impor. 
tant changes in the condition and prospects 
of the stocks of these securities upon re 
quest. 








(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 








THOUSANDS OF 
MANUFACTURERS 
MERCHANTS 
BANKERS 
INVESTORS 


REGULARLY READ 


The Financial World 


Advertise with us if you have 
anything to interest them. 


All are people of means who can afford 
to buy things irrespective of their cost. 




















PERSONAL, 

The firm of Renskorf, Lyon & Co. has 
secured the. services of C. T. Revere 
for their cotton department. Mr. Re- 
vere, who for the last ten years 
more has been connected with Dick 
Bros. & Co., has long enjoyed a repu 
tation in the cotton trade as a writer 
on cotton and other economic subjects, 
and his recent articles appearing 
several leading magazines, have at- 
tracted so much attention in the South 
that Mr. Revere has been consulted b 
prominent Southern legislators wit 
reference to the problems created 
the war. 

Two new directors have been elect 
ed by the Metropolitan Trust Compan 
in the place of the late Frederick T. 
Martin and the late Gen. Brayton Ives 
The additional members of the board 
are Harold Herrick and Alfred | 
Walker. Mr. Herrick is president of 
the Niagara Fire Insurance Compan 
25 Liberty street. Mr. Walker was re 
cently made president of the Standard 
Milling Company in place of the lat 
Gen. Brayton Ives. 

FINANCIAL NOTES, 

William P. Bonbright & Co. ha 
compiled a table of earnings of twent 
five public utility companies. A eg 
in gross income of 6.2 per cent. and of 
12.5 per cent. in net is shown for Sé 
tember. 

MUCH INTERESTED. 

Have been reading The Finan: 
World with much interest and 1 
forward to its weekly arrival. 

ELMER R. SMITH 


The Financial World 
BINDERS 


Preserve Your FinancialWorlds in Cloth Binder: 


We can furnish these binders, with name of 
The Financial World printed {in Gold on 
cover, for 


$1.00, CARRIAGE 
PREPAID 
Address THE FINANCIAL WORLI 
18 Broadway, New York 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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To what extent the investing public relies upon 


“Will you send me a short list of such bonds as 
World approves? I have a trust fund 


$60,000 to $70,000 


We answer sometimes more than 1000 inquiries 


similar character to this. 


THE FINANCIAL WORLD 





The Purchasing Power 
| Behind The Financial World 


One of the Many Proofs 


of The Financial World is but partially indicated in the following 
letter, the writer of which is a well known banker: 


The Financial 


that we want to buy high character bonds with, 
or better, and of a character that would be considered Al.” 


correspondence department, a great many of which inquiries are of a 


What Better Proof is Wanted About The Financial World as one of 
the Best Advertising Mediums for Legitimate Financial Advertising? 


the unbiased opinions 


yielding 4% 


a month through our 


18 BROADWAY 
NEW YORK 
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“Everyman and woman who would be well 
informed about sound investments should 
read The Financial World every week 





























HE FINANCIAL WORLD is a great moral force. It is a constructive influence i 
} know it is to appreciate it. To get acquainted with it is to find it indispensable. It wl reliable Bn 
guard for any person who has accumulated funds seeking profitable and safe investments. It not 
_ only protects the individual investor from all financial chicanery, but helps subscribers in a con 
a way to select desirable securities through sound and conservative discussions on investment 
matters. 


Ask any financial authority who believes in the underlying influences whi 
the economic growth of this nation—about THE FIN ANCIAL WORLD. A eenel gee. ~yrwy = a 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. " 


_ Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fe i 
opinions. It stands for the square deal in finance. It fearlessly Gnchande po Barre bothe bana es 
but one editorial creed, what is best for him ‘or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they ma 
affect, as long as they do not affect the purses of our readers. It counts among its greatest odudante all 
right thinking people. It is respected for the enemies it has made. It. even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers 


through which they can secure confidential advice all : 
necessary to consult it on any investment — y through the mails, and as often as they find it 


The Most Popular 
Investment Weekly 
Published 


You Cannot Afford 
To Be. Without It 
Order Today 


Publication Office, 18 BROADWAY, NEW YORK 











Some constructive financial literature 


nent Fakes ve 
Some of The Promi The Financial World gives as a premium 





THE FINANCI AL WORLD with each subscription. (All cloth 
Was The First to Expose PIP in nee and Speculation,” by / 4 
uis Guenther, Editor The Financial f ¥ 
Burr Brothers Gaylord M. Wilshire ia < / 
King Crowther Ol! Co. Dr. J. Grant Lyman World; Stock Exchange From With- of S . 
Chas. E. Ellis (Kornit Mfg. Co) Geo. Livingston Richards in,” by W.C. Van Antwerp; “Pitfalls f JF Fs 
American Tanning Co. Mitchell Mining Co. of Speculation,’’ Manuals on i ¥ y 
B. H. Scheftels & Co. Penn-Wyoming Copper Co. “BR ” “ ” i 
Nat C. Goodwin & Co. Hoosac Tunnel & Mining Co. Ps me R : tocks, by _ g 
W. T. Wintemute Multiphone Operating Co. migomery Ko lins (leather F & “9 
United Wireless Standard Grain Stock Co. bound). The prices of Fs y >} 
Collins Wireless Eastern Consolidated Oil Co. these books range from ra oy q’ 
Radio Wireless Greene Gold & Silver Co. $1.00 to $2.00 ? 
ontinental Wireless E. D. Shepard & Co. hs ? PS 
Cc . $ 


Clark Wireless 
Rhodus Brothers 


Henry N. Roach & Co. 
Douglas Lacy & Co. 


Storey Cotton Co. A. L. Wisner Aa one of the above iF ,* 
Provident Cotton Co. Sullivan Trust Co. ee a an / « & 7 
Nathan Fries Joshua Brown & Co. yearly subscrip- Py é % a 
Baldwin Cotton Co. Union Security Co. —_ fs Ss 


Wallace H. Hopkins 
oe Estrellas Mines & Dev. 
oO. 


J. B. Russell, Lima, Ohio 
(Union Oil & Refining Co.) 

De Forest Wireless 

Clarence Vaughan 

The Wellington Co. 

Nutriola Co. 

Merchants Grain & Broker- 
age Co. 

~~ “a Gold Mining 

0. 


Heffron Co. 
Anthony Rasines 


Brewer Mining & Leasing Co. 


Mergenthaler-Horton Basket 
Machine Co. 


Monaton Realty Co. 
Dunlap Carpet Co. 
Richards Publishing Co. 
W. M. Ostrander 
Sterling Debenture Corp. 
J. Thos. Reinhardt 
Funding Co. of America 
N. A. Brown & Co. 
Hawthorne Iron 
Mines, 
Geo, Graham Rice 
Geo. G. Monroe 


& Silver 


And Hundreds of Others 




















